IN THE UNITED STATES PISTRICT COURT
FORTHE DISTRICT OF COLORADO

sction No. DS—cr-ODSJcS—EWN

Criminal
JNTED STATES OF AMERICA
Plaintiff, T i
W
__,IQS,FPHP NACCHIO, . ——— T S
Defendant. i

CTION 5 CIPA SUBMISSION
ON BEHALF OFDEFENDANT o ,
ST COURTS CURITY OFFICER)

Dcfc:nd,am Ioseph P. Nacchiof by and through mmdersigned counsel, pursuant to Sccuon 5

o) 1 g U.8.C. App- 3 §5,andin accordance

of the Classified Information Procedires Act (“CIPA

with leave glant&d during the sealed proceeding

Third Sepﬁon 5 _CIPA Submission.

- tp M. Nacchio to make supp}emental Sectd

1 Mﬁé’bﬂtﬂe S R

______,_________-——-—-—

{During the sealed portion of the proceedings of October 19 9006 the Coutt granted leave

on 5 CIPA submissions, 0 order to provide 4 additional

detail a5 to the classified informatmn which he seasonably expects to disclose Or cause to be

disclosed at trial. In his first two § 5 CIPA _sub—mssmm " )Mr. Nacchio soU cht to provide not'u:e
ul]ueSL.DB a69n01es wh;ch

ua‘m«ﬁcr and hloseomnu mlf:mnshm mth {18 UG"E’D‘!U"EML e

os of October 12, 2006 IESPethu]ly submits this

. U.\au\. el

REDACTED



- Jed to lucraﬁ\re contraCts for QWCSL an¢ more 10 the pomt of this proceadmﬂ the pJ’OSp_eci of .-

-lucra.ii\fc governiment commcts which M. N&CCth reasonably pelieved \\ronld Jusufy the

publicly announced g crmdanca duirng ﬂae relevant indictment penod-

m Nacch leﬁma Pmdcnce of oonta.cts with four 4TENCIES! _

' ‘t the Octobcr 12, 9006 Sectmn 6 hcarma after the Court madﬁ findings and

- conclnsions (later reduced to WIiting i its October 24, 2006 “First Memorandum Opmon And

~Order Pursuant To Section 6(2) Of The e Classified Informaton Procedures & Act (HiTst CIPA

Oxder), the Court acimowledged Mr. Nacchio’s need to make supplemental Section 3

* qubmisgons 2s.10 areas pl‘ﬁ]}_]]ﬂ]ﬂﬂﬁl}’ found too vague 0 be admissible and/or based 0B newly

arguired infomAanOn.

In lus 'I'h]rd Sacuan 5 CIPA Sybmission, MI. NBCG]]IO seeks tG pI‘D"\Tldﬁ-fDB_-L’LctEu'i—

concerning tha Ccmzt foumd wam:mg and, m- addition, submits addmona}

ClaSSIﬁBd mfoxmanon for. the Court 10 dctemnnc nse, Televance. and amissibility. This Thizd

Section 5 Submission cormprises all addmonal potennally classrﬁcd mfomanon which is

preseotly known 10 thc defense and believed 10 be relevant.

- Cgmmanc1ng OGtober 13, 2006, MI Nacchlo Was further interviewed by’ his counsel,

— e s e e

g

counse) has conductad factual re.search oou.nsal has I&ViWMﬂM&Gﬂdﬂct@d T _d

_wime,ss .intcr\?mws it was ahle to arrange oh Homited notlca MI NaECblO now provides the

-following additionzl classified mfcrmﬁil oD WhICh he intends £0 prssent at trial.

. -

T the First CTPA Ordex, the COust ruled that ﬁm very ]jmitcd B}Lcia;pliom M. Nacchio’s

Section 5 pm['er conce.mlﬁg-:«m welpank: admassible FisTU R Bl aLes Jre—poad—al tis]



‘ ngcve;r the Ciott ¢ dlSG dlrccted WM. Nacchio 10 provide a8 much dclaﬂ as he could about hls L

Lelaticnship with all the apcncms Consequenty, we pro\uda the following addmona] detalls

advised My, Nacchio thal he had received a call from -

tn late 1997, Dean Wandry-

Wandry Teporied that 4 general Dfﬁocr wamcd 10 mest

{three st.arj Lienten ant Genera) and

showed up WO weeks later with &

his aide, a Fst Tjentenant. The m:ceﬁna tpok place n Denvel, at 555 l’i‘rh gt. They told Mr.
e / S,
Nacchio they'd heard 2bout Qwest’s 0& petwork. M. fr. Nacchio dBSCBbE‘-d 1t to them and d talked -

about his ba{_:kground st ATT, with which they Were alyeady farniliar. They asked if the General
and Wandry could then met privately and M. Nacchio said yes.

The Gemeratane Wandry stepped nto 2 ssparata conference TOOTL The Genersl told M.

Wandfy that he ran the largest telacom operation in the world. he had lool.cd at Qwest 5 nﬂwom

" and he wante:d 1o use it for govermment purposes. The Gancral also told Wandry that he wanted -

Wandry to meet w:d]- within the next week at _Aﬂci the

~people left that first 1:11e;f3tu:1ar Mr Wandry told Mr. Macchic that there was 2 big

. gpportupity here: for Qwest, and that also wanted MI. NB.GCth tp obtain a secunty

claarancc

When Mr. Wandxy amvcd aet-;ﬁ_ﬁiwv-immxt_weelg ﬁc ‘ |

learned that he had a]rcady been grapted secunty clearance and was “read In” 0 those Drograms

nse of Qwest ] ne.twork; Mr. Nacchio ;epmvcd hls own. clcarance a short

relevant 0

tirne later. .

1 £ ’ . . ~ . - )
Nir. Wandry preceded Mr. Payne as Toanger of west!s govamient Sroup.
g : & group



Thé first Qwest project began w;th- puttmcr out &n mduStry wide chur;st for -

Information (“RFT)- Qwest, through Mr. Wandry, prcpamd g response 10 thc RFI in an

extremely short turn-around ﬁmc.-

—fuifii-the-sentracty Fﬂunsmcuts which led to 2 phon

qunck]y concluded that only chst had the capability to

e call to Qwest shortly thcrcaftcr informing

them they would £ get the work Mr. Nacchlo then wanted to announcc it publicly, buat

refused permission..

MI Nacchio undnrstood at the time that. fhis was the beginnmcr of a relanonshlp whlch

_ -had EnorInons potcnual for future, Work, This proved mcreasmgly true as nme went on. I]J.de.ed,

m the Fa]l of 1999, when ‘Mr. Wandry wWas lc:«'zwmlr QWBst, he adwsed M. Nacchlo thai the

_relaﬁonsh.tp wi if manaced oomacly, would become extremcly lucratwc for QWcst_ :

"y

 When Mr. Pa}mc rBPlBBﬂd:MI “Wandry in Aucust ]_999 was an Bﬁ]] OIl.UO]_ncr ' ..,-.:.

: 'cdnm_ kept comlng up with “Pratt uai‘“”f”ﬂff'f"'ﬂt SCBﬂaﬂOS that 13 to Say, that 'thi ol o

auses or U.Dd.B‘J.' attack. Thesc conccrns caused r_hc

systcm mlaht fai] either through naxm'sl c

to cuntmuc expandmcr the project, pu‘.tchasl‘Dg multiple fiber pairs from Qwest in 0rdcr to"'____ .

enhance redundancy

was expanded when <.

In 1998 even bcfom Mr. Payne took over for Mr Wandry,




This was the construction of a fiber

- -idnnt{ﬁ-és this 'pID_]th by the code namc _

optic nerwork from Qwest’s mtcmauonal gateway al

.wherc 5 local vendor then extended the netwark

M. Wandry told Mr. Nacchio had a “big requirement” for 2

ation based only on the PrioT

Although the Court made 2 determin
relevant, in this Third Section’ 5 CIPA

fiber network to

subnnsmons that the purpose of -this network 18 not

e G the 1
be allowed to hear ~bout the purpose of the network in

Sub'mission we suggest that the ]UI_Y must
ense, in order O appreciate the close role that Qwest

terms of its wtal role in the nauonal def

nd. the :mmortancc of these pIOJGGtS +o national security was, in 1tse]i a further

By

e-ood faitE GXP&CT 1hat pru.uuhc:, of—stmtas

- reason . Why Mr..Nacchia could reasonably and in
particularly as they were for projects of su.ch

were likely to be kept,

agam awarded this comxact to Qwest as & solc SOurce

fu'turﬁvvo::k fro
importance. .

Becanse of this

hlgh as $500 mx]llon Although bcgu:n on MI Wandry 8 watcha the -

pIOJGCt w]nch .might g0 25

projest ccnhnued foll@wmeMI Paync 8 MVﬂ—lﬂﬂmS* 1999 o

Our ongmal submlssmns suggested that_ganeralcd revenue in late 1998 or

1999 in the range of $150-200 million. It may be, however, that the revenue was generated in

11999, 2000 er perhaps even later since, although the project was mitiatEd during Mr. Wandry's

tenure, it was put on hold duc-and Senatorial ToAneuvering and did not get comp1etcd.




J... yntil Mr. Payne was on the soene- We will not be able to be mMOIe precise yntil the refirm date of

pur 17(c) sibpoena-
a company report card thaLt

-conductcd _scmi—aunual award fee CETEIONies bhased on
nns. These gvents wonld often lead

arameters. 1he awar ard fee Was a $1 million bo

10 comrcrsatmns at a-Senior Jevel, at which Qwest would b& mﬂww

cess in achlevmg its goals Qwest achieved a rating of 96.

rm that Mr, Payne sﬁ—"ﬂ wxfh—Mf"’"—"

mpreccdantsd sue
was 50 beyond the ot

- Qwest’s sucCess with
Naschio his increasing belief that was Serious about giving big new busme:ss to Qwest in

2,001,-1101d Qwest that 4 rating of 96 was thhly unusual

would come 10 Denver once 2 Year apd would

and that most compames were

want to mect

in the 70s. Indf:&d,
IAe-Payne. wall tcsufy to

LELLT

ala ottend l..uu.:S—EBCF““ LA

personally with Mr. Nact:hm Mr. Payne WG

the unusually close pature of this rclanonshlp
-dlscusmons with Qwest moved incre: asmglj to work 0 be-done_OCONUS (outside

conhx_l_ental United States). Mr. Nanchm met with

—sz are unabla to give the exact dates of the meetitigs umtil the retarn of
September 2000 and

. our Rule 17(€) subpoena, but We believe that they took place between

. F_cbfuaﬂ 200'1_ The msqn_s_s;oﬁs_emcemml_the extension of the nctwork that Qwest bmlt for
was scnously Interésted -

 juto Europe and the Middle East. thI‘CSEnted that

would result in Qwest :ecewm_g gteatsr revenue than

in the priorproject_ :
an network ended at Prague, and M. Nacch.to concluded that he would :

e-dewn thfough the Red Sea and mto India to creaxe a

Qwest § Eu:r0pc

_ nava—w co-oEt and-& get mntes fronT trere—EeY



fully globab network.

2 Mz, Payne emerged from the mesting veTy
for future werk, and he shared this with Mr. Nacchio.

The elationship between apd Qwest Was cufficiently jrnportant to-that the

ey—wpauld constantly momtor Qwest’s financial health, paiﬁoularly after the “dot.com”

ﬁUD LY

optimistic ahout the prospect ‘

o Favyne Ot ¢ i
(n one OCCasIOL, M. Payne got 2 call from

bubble burst. Mz, Payne would get calls after a fluctuaty

ceassurance that Qwest remained ready, Willing and able to continte performing for the agency.

Jiiing & nme e of media spccﬁlauon on OVEer @

beutsche Telecomm bid for chst.-cxpresscd concerd al the prospect of a Qwest take

gver by & form gn compary- Thisledto 2 meeling at which-soucht to dissuade Qwast from

comeideping snch a merger by assumlu M. Payne that there Was greal upside for the future.

on in QwestS StoCk-PESes geeking

.becommv mvolved (See Ex h1b1t A, emai] from R

o I
dry’s tenure at Qwest. In Tate

Qwest had a few small oontracts w1th e:‘mJ:lJlU MI Wan

Decembert 1999 M. Payne met w1th Qwest & crova:nment oT

potﬂnnal 0pportumty with the Maryland customer » with the expectation , Df MI_ “Nacehio

bcrt Seidel to James Payne (December 28,

1999)) A follow—up meeting was held in m1d~ anuaiy 7000. A mcetmv 'Wlth-PBj_gonnel

was -scheduled for MI“.:(\la.CGhiU"S*Ofﬁﬁe-;;l

oup staff mernbers “10 dlscuSs_ fhe

Danler fox MBlCh B, ’9000 but was cance]led due 10.

.was initiated by its employees, and Mr. Payne

) . . v e
Tw‘bed 1t was due to mter—c_;onnecu ¥

YT L QmLp

B}\Ltuuuu ro—s




- 2000. Dn']u.ly 6, 2000, Mr. Payne traveled Lo‘o participate ina security briefing held

(See ExhubIL 2. Exhibit B, J amcs Payne "Outlook Calendar entry (July 6, ?_.ODQ).') At this

in
bncﬁno M. Payne wWas “rc;ld into” the yarious ickets which wonld allow them 10 discuss-
prDC'TamB with the ALENCY Next-33-0T around Scpmmber 2000, as part of contract for 2n “ ATINY

customer” which wanted access o

Mr. Pay_nc tad been working his way into a rclitionship with the agency- By caﬂy 2001,
souight and had re.ached the point for Mr. Nacchio to join the

oo o

» pew NSA projecl Wik Boma-S

This new NSA projsc_t was called “Groundbreaker,” ana OWest's

éffon {0 obtain the contract.

50- 100 ml]]lOIl opportunity, ementatlon in 9{)01 to

planned for impl

) pm:non consisted of 2 &
The

ork and pmwda -related nctwork services,

NUS3 pl'lV&tE- fiber MEIWC

atcd woﬂc was similar to what Qwest had aJIcady done for’

construct 2 CcO

' (;Gntsmpl

M. Nacchio, Mr. Payne

In_'a Mérch 13,2001 email from Mr. Payne to a group including

far the NSA “Groundbreal\m that
n the CSC team. On

Tebruary 27 Joe Nacchio and 1 met with this agency- Genelal Hayden, the NSA
did meet with the lead NS A official that looks:

Director was 10t avaﬂable but we
“Cémmarcmhzatmn Qwest joined the CSC team in early 1999.

Attached is a one Pag
was profiled in today’s W

In addition 0 ths ahove feam WE are “Uhosnnor NSA Groundbmalxaz by
clization of exising Qwest contract vehicles. Network service

£XplOLILE the-atni
dal rnl:—‘rl Tir EEARLN S

Tunder G1ou11db1eaL61 Frag—he LR e



(See Bxbibii L 'Ex‘hjbit C, emai) from James Payne to & ZIOUP inchuding Joseph Nacchio (March 13, 2001)

_(Bates o QDSECAM0867435) )

A rzme
ML bt <

actor/mernber .t of rheﬁmundbrga}ccﬁ‘,%agl»: ATliapce,” headed by

Qwe,st was a sub-contr

mnanagng parmer Computer SCIERCES Corporation (“CSC™)- The Groundbrcakcr project grew

out of the aﬂcrmath from a fire at FL. Meade which destroyed 2 large NSA data ccntcr Tt was
,_______—-—_____________—————— e~ e

—

e et T —_—

e —

thereafter decided to oufsource much of this work to private industry. The pIo] ject was described

i a July 31, 2001 press release issued by CSC as providmv ugecyre and TION-SECUTE telephony

and netwark services, distributed computing services, and enterprise and security mBnangant of

et INGA-headquatlcis and surrounding

fhe DOR-TIISSION TnfoTnAtomn technoloZy

offices.” (See Exhibit D, CSC  press release  (Quly 31,  2001)

LAdve =

© (HpfWWW.CSC; com/ncwsandevents/news/1454.shtml); see also E.}:hlblt E, NSA press release
(Faly 31, 2001) (tp: I WW.DSA. govhelaascs/rcleaOD'DSé‘».c:rm}.) ’

As ﬂle March 13, 2001 f:maﬂ corroborates, Qwest was fn active necrotiations with NSA

dunnv February and March - -the hcart of the time penod when Mr. Nacchio was trading. -

B Eﬂggd, Mf Pa:yncs _smai) makes clear that Qwest Was Dhostmo " the Groundbreal\sr pIOJE:ct

which meant that Qwest was locking for ways to obtain an even greatc1 D

itself, using “existing Qwest COIltl sct vehicles” such as— We intend 1o

prove that, had Qwest succeeded, it would have received ; a contact to bulld a private, fiber optic

network for NSA smular to the ones it had already created for

Trwas this LJL,::"[mcr nnnortumty that lead to MI Nacclno o first meeting with NSA, which

tonk place on February 27, ?DDl at the NSA Headquar‘iers at Fr. Meade, Mary]and e Nacchio

oftlon o‘f the work Tor '- _ e



thiought great progress was made on the substan

walked out thinkin
T JAy 31, 20

Groundbrcakcr' contract

expectation for the work had been frus

duzing the _eriod .Of hig trading W

-
EXDECTREORD

. company pror{o

) In 2 .Iu]y'

—

g that the NSA $50-100 million opp
01, wh"EM‘NEcﬁc’ﬁio—s'ﬁW—ﬂf@‘ﬁbh‘Em

with Qwest left off the list of subco
trated. We intend to prove that Mr. N

ting, and he

- ~experted to TisCuss the $50-100 million “Groundbreaker” ppp_qr_tgni_ty at thls mee

tive discussions.

Mr. Naechio

ortunity remained vi able.
nouncement of the
ntractors, that he realized that his

acchio’s

ere reasonable

—— ——

-2_6,'

2006 Amz_éndcd -Compl'aint that was fi'le,d i

in



McMurray, €t al v Verizon Commumcanons Inc., et al; _Ipdex No. 06 C__V 1650 (LBS)

(SDNY P (see Exhibit ), the following al]eUaUOns were made:
«Within eleven (11) days of the onset of the Bush administraton, and at least SEVED

{7y months prgE ﬁm—‘ee—msam September 11, 9001, defendant ATT begap development of a

center for monitoring 10ng distance calls and internet sransactions and other digital information

for the exclusive use of the NSA.” 14,9 51

P b

[—— N
s “The The center was put into dcvelopment ent by y ATT FT following a proposal by the NSA for

—_—

the construction and developmant of a metwork operations center identical to ATT's own

network operations center located in Bedminstet, New Jersey for the exclosive use of the NSA.”

P

a8

. “Sucﬁ » data center would also enable the NSA to tap into any call placcd on the ATT

network and to monitor the contents of all digital mform ation transmltted over the ATT

network.” 1d., 1 5.
. “Sald data center would enable the NSA to tap into any phone line and to monitor any

digital transfer of infmmaﬁon on ATT's networks including voice telephone calls, facsmru}e

uansrmsszon and all internet traffu: 1d., 5 87.

« “The NSA program Was initially soncewad at-feast™ Om*ye-M-;pkﬁ-QQQJDﬁLb_uL__1_1;1@____ L
been called off; it was reinstated within 11 days of the entry into office of defendant George W.

Bush” Id., 9 89. “The NSA program was code-named pioneer-Groundbreaker and was also

-
3 By Anmlst 9. 2006 Order of the MUlT.’Ldetl’lCt Litigation Panel, this matter was amOong 16 cases
o e the Nouhemn LUSHICt OF Frtifornia—for socrdinated of consolidated pretrial

TANSICHE—

pr oceedings.

11



“Ymown at ATT S0

(emphasis added)-

We have been told by plaintiff's coungel ip the McMurray matter that these allegations

B havé?c?nmmd-b’j—ﬂﬂﬂqg&lampl_oﬂa who personally saW docurnents corroborating these

re. Wandry, Nacchio‘ and Payne,

facts. We thus intend to corroborate the accounts of Mess

We recognize that the Coutt, on the

basis of our earlier Section 5 submission, has found that submission “to0 vague, conclusory amd

—general oformr-the basis for any good faith influence that NSA was contemplating any comtract

luﬁon's-division' 25 GEMS (Groundbreaker Enterprise Systcm)_v 4. g 90

with Qwest during the relevant time period.”

submission clearly overcomes Our previous failure. The interview of Payne and the Payne ematl

(Exhibit C) certainly provide the substantidtion the Court ¢ound lacking in the earlier submission.

Qur present Rule 17{c) Eipp]icaﬁon, if granted, can provide eveD mOTE.

Sg substantiated, this proffer conforms to the Court’s observations that a raling of

celevace would depend on sjie anthentication that 2 contract between Qwest and NSA was more

than a “gleam in the eye” oxﬁﬁé.t a sUppOSItom: ‘Bnrtng-‘fh&-_@@t@bﬁf ol

Court stated:

Tt depends, it really depends. Suppos® that the truth is that there was a $200

million coptract that NSA and Payne had been walking about, and Payne is
reporting back to Nacchio and saying, we've got this $200 million contract, it's
going to be awarded to us in the next six months. And then Nacchio goes 1o this

meeting in ‘Washington, D.C., thinking he’s going to firm up the contract, -close

.
"t deal

12,2006 closed hearing, the

(See TFirst CIPA Order at ?:2) Our present

11



as he represents- And he sélys, no, and the contract

cuddenly dries Up, that's relevant.

(October 12 Transcript, 65:1-13) The Court went on to note:

————

.7-18) Finally, the Court opined:

(O_ctobcr 12 Transcrip_t,‘lSG

Allright. 1 undesstand what is being said now. And the Court believes that it is

i Tetevani—H here WAS cuch a contract to be awarded during the relevant time
ccause of Mr. Nacchio’s

1 ot eantract was 0ot Twarded beedt

and as a marel of-factthat-e
awarded OT that he did not Teatn Of e

reactions, then the fact that 1t was not
thing thet certainly COMmES out in front of the

reasons until after May 29 is some 1
jury and can be evaluated by the jurys but it doesn’t make it inadmissible.

(October 12 Transcript, £8:9-17)

The evidence is also relevant for another reasqml. Specifically, the government persists in

‘gnj_ﬁcant revenue in 2001 from c_:lassiﬂed

offering evidence that Qwest did not, in fact, achieve si

government contracts, implying that Mr. Nacchio’s expectations WeIt unreasonable and his

- defense is not in good faith. s evidence counters any-5t

casonable and would have become 4 rezlity

Mr. Nacchio’s expectation was T

ch inference by demonsTating that .




 Jassified $300 mllion

900 that there was 8¢

i+ Nacchio sOmEUMS in 1

WM. Payne told Mr.

world-wide REL thal would be awarded in pIeCes:
from MessTS. Wandry and Payne that

Naccbjo Imcw,

jlities and MT Nacchio uﬁ'é‘érg-toudfﬂtat—, ———

er aboul Qwest’s capabl

the awe;nci'as- talked O gach oth
eved Conéequenﬂy,

had Likely bcan conv
Teceive soma Srne portion T of thi T

g for
500

Qwest g priol succassc

da  Teesonabie cxpectano

—_—— -_____._._.—'——'__'_—
. Naccho ha o that Gwest f would T8¢

million contract.

taff Was WorKing o2

+ 2000, Mr. Payne‘s g
alue o_f which coul‘é

a) OptiOns, the overall ¥
to Roger Bo a,slund (Aucrust

By midAUGS
ith four ome-yedl TENEW

year contract Wi
ﬁ:om Thomas Mallaney

staff pﬂrson was Joe C

- a8 a 0D&

(See Exhibit G email
anale

02154_762).) Mr. Payne’s key

- exceed $50 million.

17, 2000) (Bates No. QILIOO

: Qﬁ;ﬁoo_{}sngséﬂro).)_
plarﬁ:d that the contract il_ﬁpro\fed the |




communications abilities from the past-WDﬂd War Il era 10 current technology, and that .

WET enthusiastic about it.

MI Paync chared with

VJ\J\"h'aI. ——Q-’\N@SI_GJD_IL

Mr. Nacchio that there W arhi'gh probabﬂity-tha.t Wall

-Ei]mpe to othm parts of the world, including South Amenc& -was extremafy
' _Dcmrorks and asked Mr. payne if Qwest could do

in South Armerica what it was domtr in Burope-

pleased with the concept of ptlv ate

Iﬂdccd,,Mr, Payne knew that five or six agencies

"were all trymg 10| solvc prdblerns i Foro

talking about the possibility of giving it al] to Qwest.

Mr. Nagchio recalls the prospect of business from the Sputh America project, over
. which M. Paype was in discussions from the latier patt of 2000 right through’
_the first half of 2001. These discussions prompted Mr- Nacchio to order and purchasa capaciry

od_a-continental backbone capamty in South

pEs +he. Middle ‘E_as__t_r_a_nq‘?lgéwhem Emd they were’

HR—AReHE old Owest it wanted

AL



" (See Exhibil I email

" America ma bacl 10 Was'nmgton,D.C.,
27 2001) (Bates  Nos.

from  William Hel 1o James Payne (September <
QDSEC{)ﬁﬁpﬁl?!QILLDGOSJl??ﬂ1) y This would be the &M type of network as
0-200 million Tange-.

gnsive & and could teasily” be in the $10

T which wéﬁ"np';ﬁﬁﬂi—ca.pﬂal, ita] IDLE

American DETW ork

award of 2 South

- oVErT thc

Accordinglys discussions
Dh the pro;cct was “not corming tDUE‘,thﬁl as quickly as Qwest had

' Bwectﬁd 7 the earky par-O « of the year. (nee DEEER~ Eoxhibit I E:mall from R

continued unabated, alﬂaou
oger Ho aglund to Dan Nimitz

PR | ET I Tarm : .

frustrated at delays In Jwy = 200 actaaly

datf,d Jaly 3, 20p01) That Qwest Was
jpdictment, he had &

Nacchio's Tecollection fhat, during the celevant period of the ason to believe ’
that thlS contract would be forthcoming fnring 2001. The breadth of ihe expected comiract is
further corroborated a]uly 9, 2001 email, which noted that “Tmjany of the RFPs will require
i CONUS and OCONUS oot pricing” (Exbibit B i) from Richard Femandez o
Roger Hoavhma (uly 9. ’)001) “fn other words, the nctwoxk would extend from the Umted
: South _ Americd (DCGNUS)- Ilm constant e I—COHDGCU\’}ty be.twrg,gn

e email, “Twihy can tw

 States [CDNUS) mto
e getit cheapel ﬁom

agencies 18 ﬂlustratcd by the que,suon n th

of course, was the Qwest code name for

tothe network.




netw ork ~Impressed-bY SUCCESS |

"'n‘éccssaniﬁﬁﬁf 5 ATEISt 1999, When Payn

v. DISA

————

-it included an option for another clandcsﬁne agency 10 wuild its OWD private fiber optic

5 and upon the rccommcndation of took

advantage of this and cxarcised the ophon. Dean

wanted fo have Qwest build a CONUS fiber network, a8 Qwest had done for

= ECCEEUED. Wahdiy.

was 80 cuccessfil that, at gome point, 4 DISA representative told Mr.

est didn’t do anything but classified work in the area of privaie

Payne that it would prefer bat Qw

__fiber TETWOLRS.

thn-cntcmd into its contract with Qwest for the network which became known a3

’ Accompanied by.Mr.-Payne,rm. Nacchio met twice Wit uancl—ai—Rﬂd’deﬂem_hj.s_DlS A

- capacity, first In June 2000 and again It Septambcr 2

Raduave as part of their jo'mt partlc‘.lpa‘[lon in NSTAC). Thc Tuse 2000 mcetmg was at an army

e]l under way and M. Nacchlo knew this was

base 1 in northern Vﬂglma_ Was a]Ieady W
i

" um outgrowth from Qwest’s earhier success Wi They Jiscussed business Dppommltleg

with DISA

’I’ha second meetang— pecurted M _'ﬂ’lB'faH-ﬂfw-Q OOO It Was | attcnded by Meesrs Nacchm

and Payne, the latter having had earlier meetl

—- was still expanding in CONUS and there was now mtercst further expandms the

twork OCONUS to Burope-

_moie business would be: forrhcommo from DISA. General Raduege was responsible for all DOD

: }_age cach different internal Qv:Pst Code

'0‘000 (M. Nacchlo also met with General

tings W1th Gcncral Raduecra Mr. Nacc}nolmew that -

Mr. Nacchio left the second meehnv confident that significandy .

o Eemd RO L a1l jmtl 1VLUUy Prrek

a tClE.CO[I]ImlrllCBHOILb comtEachs



- pAmes for this effort. Payne had been 1ed to believe thal DISA could probably justify sole
h confirmed M. Nacchio"-s cxpgéﬁﬁ ons -

sourcing this Lo Qwest and avoid public bidding, whic

for significant DISA revenue in 2001. _ |

"‘"“”*--—-—-Iﬂdgad,ﬂjj;hi_g_g_r_ngnth of the Septemnber 2000 meeting, M. Payne’s staff was estimating ;

a $100 million opportumity and prepating 2 «qyhite Paper” and pricing

for dark fiber to replace the existing DOD network throughout the UK, Belgium, Germany and

" ’Iféljf'._[SETe_Eﬂiib{ﬂ: Eﬁiﬁl"ffé—n—l"Tﬁii’Eég?I?fﬁ Fbﬁfrijf;B'ds's'a' '(O’ét"éb"ér'%,’?ODOj (Baes Nos. —TTT T
which ﬁacl( the

QWSECOODSISS}QH_LOODSS.IS158).) These are 2 series of key documents

olufion of DISA’s negotiations #ih Quest, Tn a Jauiary 15, 2004 omnail that both lays out the

DISA -epporniy snd once again HIsStaes the imter-connectivity among the agencies, M,

Payne stated:

(Al brief cummary of a $100+M RU oppor’tunitv my team is presently
negotiating. “This new IRU 18 indirectly linked to th TOZrAML. |

* % ¥

I am ip negotiations with another agency that is looking closely at and
intends to fransact 2 [sic] TRU that could exceed $100+M in revenue this year (see
below). ... Perhaps because of the rogram award, the DOD has suddenly
awoken to the fact that their costs an strategic investments in a broader world
e _-metwortk is mOt where it should be- My team has been working with the DOD
' . customsrjﬁiﬁ_fi{_a"njj_iﬁ:'c‘tassiﬁad—agancics_tamoyg:_“_qqig_ldy t0 implement & world
wide metwork using existing
Administration’s emphasis On increased
timing on the TR is.good-

Qwest contract velicles.- ‘mema-ﬂcw “Bugh—- o

investments in DOD infrastructure, the -

As you cap see this is a very large Dppbrt\mity that could scale up 0 dowp due to
the new Administration apd the vanous po}iﬁcal maneuvering agsociated with a
program of this size. Timing and speed are key factors 1D this IRU strategy. .. 1

—can only repeat that TS PIOS# so-the wedoe that gpens all of the other

o
(]

fB"r”ﬁr?seTlfﬁﬁﬁtho*mSA-—--—- e e



“agencies 1o Burope-,
imcnscly al

(See Bxhint B Ekl'ﬂblt H (cmphams added).)

.Mt Payne 51

refcmnca inl anua:}r '7001 is to

of $100 millien revenye in 2001 Hc als Jins
work ip a variety of ways “yging existing !

et

was bmldmg at that very moment

Thls again, cstabhshes the inter-CODDEC

- . Astdlks progrcsscd through the ﬁ-_rst

Al of my -cument and_ PO

DISA's intention 10 gward

o cxp]ams the possi

Qwest contract vehicles,

tential cuStOIMEDs are looking

Quwest in excess
s'BlE"y‘ﬂzﬁrthstﬁan—dccgmphSh s, _ ...

7 ie., by cxpandmg DISA’S

' own-ncth:rk OCONUS, or by piggy-baclgng on ﬂ’c-Eu——iEn jetwoxk Qwest |

ectivity of the agency contracts and work.

half of 9001 DISA br—:gan expanding the bl‘ﬁ:a.dﬂ:l of

the -wnﬂi-it wanted done. It

. yirovide connectiv ty to U.S. bases.”

' (Ff:bmﬂfy

network, which would significantly increase up-front costs

ferred the mO‘nTh before. M. Payne’s staff was of the

$100 million plus to which Payne had e
" ppinion that, f‘l_?b]ottpm line is

"}_,_a‘vé—'@eﬁéﬁc‘aa local.talleo

focnsing on “what sections we can 8

Mike Mammion £ Roger Hoaghumd M2y 11, 2001) (Bates

ontinued fo T2is€ its internal projection ‘of project

AS time went o, MI Payne's group ©
"Fcn*an Tevenue from $100 plus

from. Frank 7 ukas to ROgEr Froxehy

et 11'\Qf

dcclclbﬁ o hEve Owest-Ins

27 2001) (Batcs No. QILLDUOBO%tSSS).) Tn other words,

'that this will be BIG and will T
(Id. (emphasls in the ongmal))

el the Govcrnmcnt today.

hand-Cune 21, ’J[}OD

@QL_M, email from George IohDSton to Liza Bums”

DISA wanted a redundant |

(and therefore Tevenue) bc_e;yonii the

require faster TeSpODSE time than we
Qwest was -

» (See Eﬂubn"N emaﬂ frotmi

No.: Qwoozu%ss).)'

Imlhon to more that $200 million (See €. g. Exhibit O, email

(Bat.,s No. QH_.I.ﬂO(Lr,lMTJ?) B Indevd,

glthough DISA * ‘originally .- expected the purober 10

\.omc in af around

$1ﬁM Mr. Paynﬂ s



gtaff-was contemplating that 1eve

kept that low by excluding Tialy. {E;xhibit P, email from Frank

mye from the project would be ful]y $246.3 million, and only be

Tukas Lo ] effrey Hackman (June

18,2001) (Bates No. QILLO002123744).)

s —Swmf&canﬂy _degpite the fact that

these projected revenies were inc

PUth gmdcmce s inch had first Fbesn 1ssued On Ssptcmb’éf"/’; 200007

VL NSTAC

We have not yet been able to eIV

e for this subrmission. AS WE have prevlously submnitte

H.EIIJ-L Tk

MI Payne s tearn discussed project strategy and ways

luded by Payne in his budget forecasts, and certainly not in the

1ew M. Clarke. Nonetheless, We do nave additional

d, dunng the ﬁl‘st half of 2001 M.

in which the contract could be 1mplcmcnted with nom—cmssﬁied pcrsonnc] at Qwest, seneaf T T

Nacc}no undcrstood that Go

implemented in six Mo

October 2001, OMB Watch quoted M. Clacke as . saying that “pl

vNet was to DE ﬂ——_md%ﬁn—p1e}eet4nmmw_uc_

nths.. * This 15 substanuated by contamporaneons' public documents. 1D

“slanning for GOVNET actually

started as faI back as Deccmbcr 2000.” (See Bxhibit Q relevant pages from OMB Watch, vol. 2

No.21 (Octobf:r 21, ’7001)

Mr. Claﬂ(e introdu

had glready done for vatl

private network that wou}d be ymp

both classnﬁed and non-cl

arrmged for M, Clarke 1o

(http://WHW. ombwatch oroiaruclspnnt/%l/-ll 137).}

ced himself to Qwest In late 1999 or early 2000, visiting Mr. P ayna at

chst 'S “offices. He 1evaﬂed o M “Payne: lus lmowled0° about the ClﬁSSlflCd work the Company

ous AgENcies, and impressing I\& Paync W1th hls VlSlOI'J for a . fature

ervious to cybepwarfare and governmem—wi de, sweeping up

assified agencie_s. This vision became known as GovNet. Mr. Payne

tour Qwest s CyberCenter’" in Sterling, Virginia on Jure 22.2000.




Qwest's relationship ith M. Clarke continued 10 improve, Emd MI Payne was urging -

Mr. Naochio's appointment 10 NSTAC in place of formes US West CEO So} Tr ll_']luO Ag early

as Tune 2000, Mr. Payne ¥ was cxplaining-tbc importance of Mr. Nacchic's participation o1

- _1:I§T:&C “T fough o o1E sclls -apything Al g at the NSTAC thcrc 18 ceﬂalnly ample opportunity to

programs in the DD but it also elevates

posmon Qwest for even gredler classified and [sic]

Qwest's general stafls in my marketplace (Bxhibit R, email from James Payne 10 Michael

“_P_—Tzupey (e 23, —0007 (Bates NO- QD'SECKI\'/IO8’67457)’.‘)""]31‘]’3‘11‘\5&?"200'1?'1\&T'Payrfe“lea;med’-.’—————-—-—

that MI Nacchio’s nommatlon 1o NSTAC Ead_besn ypgraded to «yJice-Chair.” Mr. Payne was

encouraged because new administration Was corming in, such a positicn was highly regarded in

the DOD o ATTAUmTY, B Gen Réduecrc was the senior DOD interface with NSTAC. Messrs.

Payne and Nacchio had already met twice privately with the General 01 leA WismEss; M aEe -
and September 2000.

The March 7, 2001 meetng in the White House Sitnation Room was attended by

" Condoleeza Rice, Richard Clarke, Ge neral Raduege, MessTs. Naccluo and Payne ‘and also

IBpIeSBDtaﬁVBS from‘Ra-ytheon and GTE. At this meetng. Mr Clarke ast:d the group if 1t was

__Possﬂ)le 10 crcatc a network, thed proceedcd 0 chCnbe- Mr. Payne hadn’t lmown rhat

M. Clarke had the™ need tor knew that wonld have a]lowed thio lmoyy,ﬂle dctalls of “thls

project. '

After descn'binu his ‘hypothcncal petwork, MI- Clarke asked the grouP what kind of

company could do this. Everyone gajd no one could, it cmﬂdn t be done. Mr. Nacchio, instead

_of saying “T already built thr; network rwice, once for and once for DLS A instead simply

4 oenr Pl Euriz {8 NS btaﬁl‘,‘" rold M Payne that Mr.

gescribed how it T GRS I i



Clarke did-fhis bec:auss e wamed to sea-Mr. MNacchio’s 1E5PONSE. Their conclud

M. Clarke’s decision to MOVE Mr. Nacchio

Nacchio handled a_ppropn ately, and this cemented

"+t the NSTAC chairmenship.

T ke -vmmgagcc had in m_md for GovNet was an “airgap network,”

o outside attack. The erwork was driven BY IRUs in order O creale a private

government intranet. At the March 7, 2001 meetng, M. Clarke talked about the yulperabilities

— = ~f the internet, fhe “Peatl 1 50T SCEnALio- T THIS

substantial work was it the offing.

In the fisst ha]f of 2001, Mr. Clarke had Icpeaicd conversanons with Mr. Nacchio and

" pther Qwest Bmp_luyouo LERS: plans for GovNet.. MI Clarke asked Mr. Nacchio how qmcmy

ea e Qwest ~repreSeEves -ty contlodethir ™

jon was that M. -

could the natwork be implemented. Mz, Nacchio said in six months- Tndeed, as Nas BEET ShowWIs;

when the RFI finaliy came out it called for exacﬂy that and M, Clarke was later criticized for

‘pelieving it could be done in that short a time frame. Tt was Mr. Clarke who rotd M. Nacchio it

* would run about $2 biflion, bascd on M. Clarke’s lanWIEdUB of the agencies ipvolved. This

se,emad reasonable 1O Mz, Nacchio hecanse he: knaw about the agencies he had worked with,

1811‘ bndcrcts and their spending

Mi” "Cla:kc asked M= Payne o arangs

Denver. Part of the tip Was an inspection Of Qwest’s operational facilities. Scheduling

dlfflcultlr:'; resulted in the meeting taking place at the Anschutz Ranch on May 9, 2001

Things had adv anced 1o the pbim where 2 meetmc was scheduled for Mr. Payne to bngf

se Wolfowiiz at the Pentagon 0D NSTAC developmenis. Messrs.

As'sistant Secretary of Defen

PRy a~fcﬂew~up_mﬂﬁﬁﬂg_ﬂi@.}\4t:}\Iaccmo' in

Fatal



Nacchio and Payne-attended a June 3, 2001 NSTAC dinned, which was followed by 4 June 6,

2001 breakfast at the White House and then 2 working session and things continued to 80 well.

As we have previously noted, it was only subsequently that Mr. Payne learned that Mr.

T larke's effors” “WUI_;.}EI—-I}GIJ]I;']_R& the. mmledlate Iesults he and Mr. Nacchio had been led 0

" expect, and the entire 1andscape changed after the events of Sepf“"‘oer 208 ——— s oTTImIITTIIIT I

VIL EXECUTIVE SECURITY

— T MESSIE. ~Nacehio and Payne—held 1gp sectel cle,aranccs gt

Wandry did 50 for the earlier period. M. Mohebb1 had no secarity clearance of any kind durng

the entite period relevant 10 this case. Wwe will prove that his ﬁppllCaUOH for “op secret”

clearante, mau.c. 171090, was shelved until July 16, 2001. Even after obtaining that clearance.

grams 108 WITICHT nggpﬁ-&%*mg cizssified

Mr. Mohebb1 was 1ol raad in” to any of the pro

work until Fcbruary 25, 2 ro02. And he was never authonzed with the “necd to know” which

wonld heve allowed him access 10 the datmls of the classvﬁed Work Qwest was domc for the

yarious awencms ]11 SuIL, dUIlng the perit_)d of August & 2000 to September 2001, Wir. Mohebbi

~ was not allowed 10 know anything about the prospectlve classified work referred (O in the

Sectlon 5 CIPA submlssmns

T -the- Nowamb% 2 and 17 ’JOOO letters from: Mr.

u-—wﬂl- G—l-ﬁCE!.]l&d that, fo’llowmg

Nacchio’s counsel 1o the Depat artrent of Justice, explal ining that MI Nacchm had classmgd

financial mforrnaUDn not in the public & spidance that Was relevant to the impending “ingide

trading” charge contemplated by the Dep rtrnent _of . Justice, M- Mohebbi was hummiedly

interviewed by the govemmcnt on Novcmber 14, 2005. Accorc'iing to his 302, he advised the

b “had.oa 10D secretl cleaPal

Sovermrett chyt—fe apapce—wiile “he was emnployed &t Qwest

o



Cammunitaﬁons Tntern atjonal, Inc.” and he further st&
to Joseph Nacchio about the company, he took into account
sured the govcmmam that “all f€

algo 18 reported 1O have as

These s_tatements are

govcmment’s interviews with Mr. Mohebbi and O
“‘—’s'ecuﬁfg'arc*afa&raé‘s:':?ﬂi af'ﬂraf“ﬂﬁ"@'fas-pecﬁve claséifie
apnial guidance and the quartetly pudgets is oot comect.

CIPA submisé,ions 1o prove the baSlS

in our
p-pE M - Mohebbi’s contr

ary Views

téd that when he

ther Qwest Pets

d =Fntracts Wer

s giving his warnings

agsified of not.” He

all business, el

deral contracts which wert potemial

Mﬁldenu 5 the
the govemment iutiunen sy V7o me) s B HauR

g as§€‘tl’0n*-“-‘-

onael who also lacked any

2 1ncorporated mb

And we wish to introduce the material

's good faith behef in the validsty of

and those of others who Were naware

othithe” =7

the guaanCe, prspite-et
subrmssmns.

of the contents of these C]PA :

24



ViIL

Far the foregol

facts set forth

. o __Resgfcctfﬁﬂym’amﬁﬁe

CONCLU SION

herein &ré televant, admissibie and may be b

CONL L o2 =—

ng 1easons, Mr. Nacehio respectfully requests that: e Court find that the

ged ot {rial in this matter.

4 this 31% day Of October, 2000.
</Hesbert 1. Stem”

Herbert J. Steth
Jeffrey Spetser
Fdward 5. Nathan

B Leibman T
Stern & Kilcuilen
75 Livingston Avenue
Roseland, New Jersey 07068

(973) 535-1900

(973) 535-0664 (facsimi’m)

Hehn Richilano

I —

Jobm M.

Maxci A. Gilligan '
Richilano & Gilligan, P.C-
633 17™ Street, Suite 1700
Denver, CO 80202 .

(303) 293-8000
~{303) 893-8055 (facsimile)

CERT]ZFICATE OF SERVICE

7006, a tiué and correct COPY of the

--.-‘—-—.._.':.‘_. e ‘“I“heréby—ssmfyihﬂi_ﬁ)?__ﬁﬁs 31“ day of Octobet, .
--agpimg THIRD-SECTION 2 TP SUBMISSION ON BEHALF OF DEFENDAR T (with

‘Exhibits A-E) Was filed and servamﬁ Eﬂmﬁﬁéﬁﬁg@m& iﬁ:@ﬁiiﬁgfﬁnfﬂ Corto the Court .

Secunty Officer appointed ©

y the Coutt in this within matter.

o/Edward 3. Nathan
Edward S. Nathan




EXHIBIT A




a—

1d ke o get 10
had & very iformative meel a

W
Tuesday, December 28, 4599 g 2:50 =13
5, eed Da\!d Cole, Donald

.. manfand Op rt ntyM e‘nng Email

. four of us together 1 nexd week D dlSG'JSS the poten’nal Fpporfuity wiﬂ'l’mevMé'rs-f\ﬁ sisTomer, “Bar: andi - -
0 fing ast dmet with Rand Alen and Scb! McCaleb‘Wiley, Rein & Flaldlng fadayto”T S
al e {assumptmn of viabily, eic.), but there

discuss s issLe.

are operatlonal ESLES
paconing jnvolved,
Melissa, can you &

Thanks.

Sk’lp Seidel

Onty the namad rea'\piaht[s) shouid read *m
sriately bY reply &-mMal

please nofify

me imm

coordinate fne varaus calendas

will pa looking atthe igsue fom 2 more legal pers
i S s cegard Was invamab\e gspecially wilh Racchio

at need 1o b8 BRI
ead o fully examine &l of the pot

ot recefved tris e-mall by mistake,

s gmall 1Fyou are not 8 pamed recipient
and delets the messags







_:I:_ specter

e _ {pdated: Security Briefing
T 71612000 8:30 AM
. Thu 7/6/2000 11;30 AM

y Time As' out of Office

srrencer (none)

fing Status: ) Accepted

We need to be there by 8:30 8t fhe tatest | will coorginate with you 50 We can éé‘r{ibor" L T L eI E L R RS
- Tks.
ol have beén'gchedmeq for yuur-security briefing on duly 05 2000 2 8:30 am. You Deetug be badged through
(s is the ir n2in visitor cantrol centel at _ ‘You should report
5 ! T B:40, You can getic exit o of the
i B This exit ramp
=N 7t (hE ammc Hgnk im0 "and 100K 10T someplace 1©
itie bit. Please ensute that you have a

o - oo anid ‘”.. L Ve
feno.10 ={ricfing—GRcE hadged, you need to

Py
113)% Do

sark your i F2 g, Can SOMBHITES D=
slcture 1D 5 preseritto the Secu officer. A
procaed i0 J— :
dicections to the briefing room. The bricfing starts prom
will not acceptanyone who is tate.

whether you have any

Visit Cert wass i foryode
The on-stte security guard catl 9 ovideryor
3 concludes at apprbxirnately 11:15 am. They

ptly at 8:30 a.m. an

Please let me know questions o cOncems.

Dave
ABDD

A
ey
— —

—_——e



EXHIBIT C




To: Hall, Tom W: Nacchio, Jo8; Jacobsen, Stephen

CC: Seegel Howard; Johnston, George; Halleth Audrey .
BCC: Peed, David; Folderauel, Kenneth
Subject HyS] Article 0B NSA "Gfoundbreal:er“

ortunity profﬁe" for the NSA “Gmundbrsaksr" that was proﬂled in today's
io and I met with this agency-

Wall Street Journal. Qwest s on the CSC 18t On Febmary 97 Joe Nacch
General Hayden, the NSA Directot was not available but W& 4id meet with the lead NSA offtcial that

_ . looksat “Qo:gg_a;:rciaﬁzaﬁoﬁ". (west joiued the CSC team in eaniy 1999.

In addifion 1o the abave team w&ﬁe;iggggﬁ_ﬁéiﬂSK_Gfﬁﬂﬁ&Bfaﬁksﬁb;lﬁxp_] oring the wiilizetion of

Attached is a one page "OPP

existing Qwest contract vehicles- Network S
Qwest 15 the current DIA provider for NSA and we are pressing NSA 1O work 2 CyberCentel golution

possibly independent of the above contract

Jarnes F.X Payne
~ Semal +ice-President
_——anﬁ%ﬁ‘s’ﬂ%m& _ . _

rk Services mder Groundbreaker has-been.rlaé;sfﬁi.ii‘riﬁlz?@@%;-'_. s

19000 Federa! Computer Week
Tederal 100 Winnes

103/ 363-3376 - Direct
703/ 363-3378 -Fax
james.payna@qwest. com

. Qwest , _
"10Hot Companies 0 Watchin F pderal Market"

Tederal Computel Week October, 1999

A~ T A'I'\.{ﬁg:,q’;d'_‘_f\



EXHIBIT D




5C: CSCLED]

OmIT VENTURE WIN

~rr

wnd

| =

Mewsroo m

2001

S NATIONAL SRCURITY

Directof,

PURENTL

i James P.

AGENCY (NSA) -

PRELEN

gullivan

rage + ws =

News Release - uly 31,
Cornmunicat‘lons
Federal Secto’

_CSL-LED JOINT VENTURE WINS NATIONAL
703.641.2588

_GECURITY AGENCY {N&A) GROUND BREAKER
_ vty AP )

INFORMA N TECHN oGY CDNTRACT S Emall -
750 NSA Employees #p Transition to the private gector ¢rank Pollare o - =
. . pirector, public
EL SEGUNDO, calif., Juy 1-- Computer giences [nformation
Corparation NYSE: CsC) toda annaunced thata rorpoarate
csC-led joint venture: the tagle Alliance, has been 310.615.1601
awarded the Groundbreaker contract bY wational > Emall
ga). C5C18 the managing Pa er —

which was formed in partnership o

Bili Lackey

With 1o, oD rumman yv. T Director, Tnvestar
contract s estimated 0 be valued by NSA IR excess of Relations
2 hitiion if all options ar€ pxerclse The contra s Corporate
Ao

310.615.1700

» Email

ThE‘EﬁgTe—#manse.a_[\d_\_t;S_gubcuntractor companies will
od nepwork

- and npn-secure ranephory-2
ad

prcv'.ci: Ryieeia
Services, d‘\smbuted computing Zarvites, ane

nformatﬁoi tpchnaiody

enterprise and gecurity managemen‘i of the non-mission i -
infrastructure at neadguarters and surrounding offices. When the contract takes full
effect in November, csCowill assume .responsibil‘lty for transitioning approximateiy 750
NGA employees into the Eagle Alliance and begin @ mnderﬂiz-ation of the agency’s
inforrnation yachnoiogy infrastructure. '

4 for and dedicated to NSA and the Grnundbraaker

1Alling NSA'S require'ments and

by all gagleé Alljance mernbers.
g Eagle Alliance provides 2
3. Sheahat. In his new

Q
nt of the pefense GIOUP within

The Eagie Ajfiance was create
program. It will provide 2 cost-effective madel for ful
ingle framework for the delivery of services

Sheahan will repart t0
csC's Fedaral Sector and

The Eagle Alllance also im:iudés geratesic alliance partners ---key members of the
ommi

'déﬁi\sew*team-from_th,g _b_e_ginning, who are com
' General-Dynam-its,fo; te]g]iﬁdny'"and~networks,' Keane Federal Systems for dlstrilgxuted

nagementésuppott,._as_w'i_aﬂ_ -gmen 1n& nall bu
of the Eagle Alliance Smali BUSINESS CoﬂsortiUmz...q,t\-Igr:—;_-. o e e

CACL Compad, TRW

companies, S ch as ACS pefense, BTG, ,
p the team of Technalody and Gervice

u

“erizon and guperiol Communications make U
pelivery partners. '
dmark Dpportunity to use our Tier 1
erations and reduce costs,”
: v, This award
go\femment agencies to utilize best

ation tachnology to help meel pperationa

whe are comrhitted to support’mg NSA N this lan
regentials t0 modernize and streamling their op

outsourcing cl
csC's chairman an

| cecurity Agency ina second-to-none

=) uiremenis of the WoEtiofd
wroae tanm

swe wilb Sﬁp"o‘rt‘th&f g *
S octorpresioat: . =

secure En_vironment,” said Paul Cofoni, C5%> Ferieri

understands the task at nand, and together WE will provide strong Tnformanion
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csC: cSC-LED JON

technology expertise, proven best commerc‘aa\ g)ractices and-large«scake systems

management to meet NSA's nbjectives.’

cse will leverage its global capabiiities tp bring the full pawer of the company in

supporting NSA.

»Our overall _spmtion for NSA capitalizes oN £sC's pyperience in developing 5
implementing technologies and achieving servic

added sheahan. “The combination of our pxtensive outsourcing experience; informatlon
security expertlse, and 40-year heritage of supporting i
positions us to understand the pveral) needs of the Na

the results they require.”

about csC
| __wnr\d‘s jeading consulting and infarrnation
i '__'jjjgdustw and._g_mfg:;n_r_ngnkti achieve strategic
2nd operationa results through the use of technal‘cig‘;yf.‘The—compas—wifs SUEEEEJ_E@E_:& -
on its cultureé pf working collaborat‘wely with chients 0 develoD innovative technology )
strategies and solutions that address specific business chalienges.
] f change in jrfgrmation technology

Having guided clients fhrough every major wave 0
since 1959/ CSe combines the newest technologies with its capabilities in consulting,

gysLems design and integration, o
software, and web and application hosting 0 meet the indl
carparations and organizatlons. with nearly §B8,000 employees i
csC had revenues of $10.5 billion 1

meadquartered in Ei Segunddf‘ﬁalifomm. For MO

site at WWW

ra information, yisit the company's we

.QSQ.COm

T VENTURE WINS NATIONAL SRCURITY AGENCY (NSA) -

rape £ U..'L s
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eas of Won-Mission nformation Technology 10 -~ ragc 1 v -

NGA PRESS RELEASE
1 July 2001

Tor further jnformatioh, contact:
NGA Public and Media Affairs,
301-688—6524

] ¢ 50 Areas of Non-MissioD {nformation
Technology 1o ~CSC~Led.A]]ian-_.ce Team

The National gecurity ABENCY

Technology Imfrastructure T ithin

Networks by awarding 2 prime cootract o1 11 Iuly 2001 to the csC-led A

Project GROUNDE i

ammounced 02 June 2 g

Megdia Update The winming lliance Teaim 5207 od as Fagle Alljance, 15 8 c
Addith i egl

‘Logicos, a Northrip Grumi? |
p and enterprse nanagement support,

g
ess that will integrate +he Bagle Alliance S 5iness const UL Technology and Service
i CcS ACL CO TRW Windemert, Fiber Plus,

This guvemmcm-indusn'}’ partnersh'

Gellas @ cost avoidanct Tor the Agency gver the uration 0

_ rpdefinitg® MBA'S internal corpordte gtrucmure 10
of ; ges od offer there comparable of better pay, PERE
. i
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Carl 1. Mayer (CM;GSSQ)

g6 Witherspoon gyreet ~ Sulte 414
Princeton; New Jersey 08542
£09-921-0253

Bruce 1. Afran (B A-8583)

1{) Bracburn Drive
Princeton, Wew Jersey 08540
609—924—2075

oem - == - ATIETNEYS for Reprcsentat'wa planis -

UNITED STATES DISTRCT COURT

gOUTHERN DISTRICT OF NEW YORK

=T
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Y
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MW

KEVIN WRIGHT:

—_—

]
AMES FLYNN; RENE
' ALINAR

| TAMES HALL O MeINTYRE
on behalf of themselv

plamtifls,

—om - CELLCO PARTNER: HIPS < I
BELLSOUTH ORPORATION: SRR
ATET CORPO TION; T&T )
GEORGE <7 BUSH, méwidually in
his executive c;apae'rt}f and representatx\fe
of the UM EDS RIC
and NATION ALS AGENCY,

Amended Complaint

Tury Demand

_'__,__,__._-—'-__-




alchrizon Wwireless data and voice

ico fed Verizon Wireless data toa

Virginie-

or near Quanuoo,
the “Quantico” fing

Was not

taced on the Veri
Verizon in of about

and content P
on information and welief, and ba:
hefat other TImeSs 5

upon further information and be

o all wireless ©

30.Up qed upon the foregong
gave umnlimited, unrestricted

stoa governmam

2003, and
all data, information and content

and unfettcrad acCess t

Defe )
Use of e NSA.

for the Fxclusive 7
dministration, and at least sevel

+ of the Bush a

g1, Within eleven (11) 02 days of the onse
rior to the attacks of September 11, 2001, defendant ATT begall
iransmissions and

(N months prior
S davdopment of a center for monitoring jong distancc calls and internet
i e e O ther dig'ttﬁlﬁfg@lon {a{ the c}.cluswc use of the NSA. |
1;;)_1“1:13;1:3: ATT followm'c'r'é ﬁ?opos sty the NSA=m== 7

g7, The cente? was put infa deve
nentof 2 network operations center identical t0 ATTD’s

ion and developt

ct
er Jocated in Bedn

sey for the exclusive use

for the constru
ninsteT, New

own network operanons csnt

of the NSA.

S ———

R




23.Th

galutions,

R4. The NSA

e NSA prOposal was accepted by

an ATT project developme

proposal sought

it division gitual

‘ 'as-—m-dev_elom_ne
of the Busb Ad e s TR S

WB.S n

instated W

division and refe

the ATT sales
park, New Jersey-

ted inmorh'am

TT Netw ork Operations

10 monitor

any phone line and

including voice telephonc oalls, _

ithin gleven

nt not 1atcr than Tebruary 1 1,200L, W

mmstrat&on
?OOX but had

itially conceived &t feast one Ye&r prior 10

ithin 11




named ?ionecr-Groundbrcakcr and was also known

aker Enterprise S

) was oné ofthe P

aram was code

GEMS (Ground‘ora
poration (IBM

ring center and IBM

90, The NSA pro
}'stcm).

at ATT Gplutions division a3

arfies

iness Machmes Cor

lmemational Busin
pcrsormcl

91.
velop the monito

and the NSA 10 de
ials T the develo

p‘artic%patsd_in_ meetings with ATT and NSA ofbe

working with ATT
pment of the

monitoring genter.

7., Among the purposes of the Pioneer-
rmatmn coming ac
ame across

£ all phone call info
formation that ¢

monitoring ©

am NSA sought

this progr 1o duplic'atc all ofthe phone cal‘l in
T’s aetworks for real £1Mes contcmporaneous analysis 0T alternatelys for downloading

the NSA.
e a-SiOL

AT
age entity ° deled on ATT’s network

and later USE by

and would have the capability 10 monitor

o ATT lines, nclodine ATT traffi
ers that used ATT line$ ot that sent calisto ATT custorers.
cate the ATT network operations ce

+or all traffic cOmILg

38 d Toject Was o be

—_—

eratlons center in Bedm'mSter, New Jerses
c and traffic .

op
ahl data and r
from other cartl

affic that came acro

originating
seeking 10 dupli nter and sought

ATT's network.
e 95 Thﬁ_contact 1 list for’ fhe ] P 10ﬂceI~GrDundbtaaker pI'O_]BCt consxsted of 2 minymum of
1o the Pioneer- Groundbreakcr progra1n U

35 ATT employees Jedicated in whole o7 10 part
ed by counsel confirms the Pioneer-

96. An ATT golution

Groundbreaker project sart date of

5 log rrbook review

Febmary , 2001




ook confirms the dates and transmissions of copies of
-

ATT Solutions log
1lg sEfing forth

stodYs posscssm

g7. The
IBM and NSA e-d

prams said e-mnails remain in the cu

ATT, the existence oft
pro n and control of

NSA.
58, Said 108 gbook Was mamtamcd pursuant £0 ATT Solutio
et ATT qguttens: T

ing information
sions by ATT personne‘l as

nts

by tclccom cngmecr
by qeveral informa

urse of husiness

09. Counsel have been infor

co
med of the forego?l

or who have recaivcd direct admis

who had direct KnowleoEt
to the foregoing facts .
4 any of the allegations in the media disclosures of May

100. ATT has not dame
engaged in active and knowing
.a—-——“_‘__—_r—

11, 2006. |
o emrpier ATT W8S
,—-_"‘_—__4._—'___—

: H—%L/A@@Mw’/
702, et 564~ in concert with the Unitea

nd conspiracy tp violate 18 US.C 2

ater +han February 1, 2001.

pamolpanon an

Siates not
liSouth

Admissibns AC ainst Intefest of Defend:mt Carrier B
06; Defendant BellS outh was directly and

w2 W ﬁmrépoﬂsof}dayll,ZO
subscriber calling information and histories {0 the

ed of dlscb sing 1S

peclﬁca‘ﬂ}l accl]S
a:ﬂlor subpoena '
N—— d 3 and e T T

7 ﬁc aru;cusatli;risﬂBtellS outh has rafuse
clephonc records oF subscribcr calling informatiop
govemmmt without warrant ot subpoen?. |




(clectronically filed)

«panel”) jgsued an
ages that Were ;dentified n

oferring this case
i Nan'onal Security

£ Transfer and Co

ched as Txhibit 1) waH

Mjﬂuuu 1oL
™No. 1791, 10 the N

rds MDL Tocket

order {atta

: r;gon_commmucano
mmunications Reco
California for co,ordinated ot consolidate,d

k]

Agency Teleco

Dated: Augost 15, 2006
ff Jotm A Rogovin

e i e -. A_WH:{W .
N P DORRHL L, o

1878 eﬁﬁsylﬁania
Washingtbn,D.
Tel. (202 663

Fax (202) 66
for Defendants Verizon Cammun.icari'ons

AttorneysJ
Inc. and Cellco Parmership
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From: wallaney, Thomas G
Sent . Thursday, August 17 2000 :05 Ak
To: . Hoaghund, Roger
- subjeck: Fw; Revised Business Ga5E
mpartance: High c CT .o A L

{ wanied i brind il Lo your affention as the ovetall value hers coldd

excaed $50M: its 2 one - Yea coniract with 4 - one year aptions its expeated e customer woulld keep ihe semice a il five
years but because pf the w2 gy are funded (annually} can only make & hard 'mmiWanl t_n a s‘n_-ngle yea. This proposal Is
1o provide diverse 3 o Jgosatons throughout Europe and US JRD ‘EumPE.‘m U5, with option pricing for

st as there 2 only fwo domestic ocalions.

Regen Attached is a B-Case {pptd and P&L for

copnectivity: Tre ofiefing & pmdomhanﬂy KRN O

transatlaniic

Hete is & Fnapvial summany tased on an expected five yaar lem...

Gontract Evaluated Price = £56.3 M

Project GM = 25,60%

Proect CM = 15.00%

EN-B= §BSM

R — 01480
Capl

KPNOwest has agread 1 und all Gapiml Gob Stemear 18 running it thmugh the pFD org but | don't believa there will be any
issues. 1he bid is due hMon. the 21st. Letme Knowt F you ave any quesfions. :

Tam

__Oiginal lMessage— -

From: Mike +

Sent Wednesda¥, August 16, 2000 5:55 P
To:’ Mallaney, Thomas &

- Subject: F; Revised Buciness case

Importancé High

[ . .

. S

e e | DrigiplMesse—

Erom: Weﬁu’;m&d' B

sent: Tuesday, dugust 15, 2000 224 bl e R T T
Ta: Siamer, Bob ' o
Ceot Johasion, GeowoE, Pead, David: wiansion, Mike

Subject: Revised Business case

Imparkants: High

Bob, .
as discussed {his moming, the altached cass provides

the latest cost informalion we have 1o dale. bmy cosls zalimales are
nated in the power point pres=niation. .

1

QILL 0002154762

CONFIDENTIAL
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From: purns, Liza

Sent: Wonday. Jaruary 22, 2001 g57 AM

To: Howel Chris i

gubiect: F\N:-Update

pleass prift .

i

.. ——riginal Messagi ¢
T R T o e N
-Sent: Tuesday, Janey jB,EDm o PM : . i
To: Bums, LZ& Wilks, Lew cem s T :

Subject: P

pare infa 00 Federal inkiafives it KPNG-

Tom

-Original blessagé—"
From: Payne, James
gent ionday. January 15, oot 208 Phh

To: Jacobsem Siephen

oot i, Tom W . -
gubject: Update '

-—-———'—‘Bieve_‘— - a -
3 . —'_"_'—__'__——.__,._‘—-——‘__—"—

par ouf conversation gitached is an update of 1
1=\ oppnrtun'rw my team is presently negotiating.

P ROGRAM - Qverview .
with K/Q that L:Onnects-

was awarded tp COwest anSe sermber 15, 2000, This was 2 joint effort
o valued at s27M over sye years. N0 gh Qwest is booking TO7W,
ment. This year the biling was expacted

h < in Europe in & private ine ServiCE. ' o7
2D goes 10 KiCy and $7M goes 1o Qwest fcr;éduipment and prograrm manage
has four daﬁvery."GLiNS“. The first CLIN due date was December 28 with the

o be close 1o &6M. This gontract

remaining CLINs due Y dlose of first quartet 2001.
intends © compete ore jocations worldwide as well a5

1n addition to Te above fout .GLINSI,
augment e exiafing program that Gwest has won.

_PROGRAM - SRS

1 new date for e oot cLIN s the 2nd OF Febmaryi’fﬁié‘aaa'W'ggﬁnﬁﬁ vty

wvarigty of 1sSUEs- The KO norine 1ind was not cornp!eted as planned by end of '00. No mew date has yet been given-

The locel 100DS 1o the i _more ime {han anﬂc‘lpated. Key stements of the Network Controf Center
ort K s putin i - weakly conference

design a8 fill beingd depated. tam
i the program is where
d the revenue, as

a—addiﬁmuatma,ﬂt‘ﬁ§,§?e.to_a. o

SERNTPUE

calls and Writen updaes are provid

Qwest pommited it would be. As aresull of this my division lo0S85 in several ways- irst, 1 nee

commitied, 10 make my pian- scond the additfion -Te‘uenua st coutid be reaiized 15 at tisk singe | have not met
3 that is lookjng-c\ose&y at and infends 10

my initial obligations- Finally 1am in negotiations with anathier agency
fransaci a {RU that could gxceed $100+M in revenus this year (588 below)

impacts s liketinood of gosing the RU.

_Obviously MY lack on P&

formance ir‘

SEE-aL .
. P

-3

ot 1 H0pROGIGAD

i



oken 1o ihe tac that ther casts and strateqic

Perhaps hacausSe of ity -'gmgram award, the DOD has suddenly 8%

investments ina nroader wold agtwork i§ ot where should be. bY jeam has besl working wWith {ne DOD custOMET

© and varous classified agendies 10 maove aui id wide network Laing existind Nwesl contract

ehicles. With the new Bush Adrrﬁn'\s'lraﬂon‘s gmphasis o increased investments in DOD infrasiruClure, the timing oA
is 1h ; -program is dernonstrating that Ghwesl is

Anis IRU 8 good. The problem We {ace is 1n@ i g
having & ditficull time mesling gu\remmem requ’irernent' C Thigisin gtart contrast 10 he SucoesS thal Giwest GSD has

nad in the domestic US when our network was paually new and incompiete-

hs mnre-slippage_ {akes place TLis Yy concern thal this wilt afie

gl the romentum we have erealed 10 ook this [§=18]
tris year- "Erankly without {nis IRU MY gntire year ig al risk. : .. :

o {nis IRY application i5 actualy expanding Since Moreé than oné agency 18 jooking &l consolidating thelf

requemams. The tira"a'kdowmrrrevanu%:p{g_gﬂy is out $EOM 1N w/Q fiber ant $A0M in equipment. Cwest wili bill
bl K/Q gets The sier-and § get e equipment S8le- i adgitienthere il be program manss ement §4-SWyT (OVeSt
1 i o o ELow oTTETa

1 2MAYT for tall circulits.

B Rt

Asyou can See this Is 2 very 1arg® opporunity that could sgale up o7 down due 1o the nEW Administration and the
' e gize. 1HTING and speed &€ koy factors in this {RU

yarious poltdcal maneuverng associated wilh & progra
rount of offort into the matiers that we can wntm\'stateside. Qwest is having its

own challanges mqprog:am, nowever, In MY recent Wp Amsterdam § Was triefed on a number of the issues
o is the weoge that opens 2l of the federal ad sncies 1o ELrope. All

despribed 2bove and can anly repeat that this program
of my purrent and potemjaj pusiomars are ooking intensely at Wy 1eam has negouatEd a new -de'ﬂvery
sthedule {Feb. o) but | am not certain that the KQ {gams SBES this as anything More than atargel

James F¥. Paynt ;
Senior Vice Presigent
. I ——

Governm ent Sysrems

o S el
uiay YY EER

703/ 363-3376 _ Direct
703/ 36_3—3378 _Fax -

gw est

_ nig Hot Companics 12 Waich in Federal Harkei”
Fazderal(?umpumrwc‘gk Jelober 1993 .

Tt T PrRFPA .

James . X FPayne .
(E-mall} wef..







f—_
From: beil, William (B
Sent: Thursday, September 77,2001 g:35 PM

Tot Payne, James . .
Cc: Lau, RossNhin, L2 Mohebbi. Afshin!DieLerle. pam-Denven GBSEy,-GregiHawk'\ns, Julie

gubject Govl sysiems requlrernents

Jirp......based oN sevesal days discussions and emails, | wanl to confirm what the Gov'l system= forecasted global needs
are, We are about 1o cornmil 1o acquisitions intne Amenicas Regdiof, to

Ve receivesd forecasts frorn Jarmie Starr and Jpseph.Cand ale. 35 summanzed be'uow.

Erom Jarmie
LDCATION

CAPACITY ACﬂVAﬂON DATE

STM1 Dec-01

STM4 Dac-02

STM1 Det-02

STM4 Dac-

STW Dec02

STh Dac-02

ditional reqmraments beyond the afo
ent in the 03 girneframe).

Alsb, there may be ad remantioned

imeframe Ipossibly 2 10 GB ragquiretn

__ FromdJoe

We anficipate that el our cusmet Wﬂ %

an add/drop capability al sach location. We would n\—;—d Conhnenta! Lackbone ca
at each 'iocation

Washingten and Iocal aceess o ‘ M-1

List ofPot_emial 1ocations for SCAN

post Likehv:

Wil Hol

T (303) 832200 o

8833]-33.‘-52‘"? el )
QDSECDSGSE‘IZ '

—vv ~anfidrntial Treatment Requesied by D_wesf Communications Intl, [nc.-

QILL 0005317321

— A “—lh'_'-Ll"l_ln‘\l
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From: Hoaglund, ROgET
Sent: Tuesday,

R Too Mimtz, Dan
& abject: Fui: pacific Rim Pri
tmpartance: High
__Original #ess2
From Payve, James .
114 Toasday, July 03, 2001 4008 AM
To! Hal, Tom d, Roger
Ces Famantel, Richard ¥; Johnstan. Getme,
subject Fwy: Paciic Rim Prdng
ymperEne High

Thig deal is et goming together- Adiached

we are yaluing this a ahout $30M.

The underiying jsgue is the process. My
wanl 1o work witn the process but please

team s convind
note the it Jul

Juty 03, 2001 1117 Y

cing Problems

is a summary of aciviies 1o dale-

Lo thatthere is @ 4310 be mads
jy @ oate. Wa are fard

. Soages, Hovard

The cusiome.fwill sole SOUFCE2 this 1o us and

with existng ayaiable fibel. We

bid ‘

forcing the customer i 80 put fof

—Drigind Message—"
From:

Smnt

Too

Ces

Supject
Impaortancs:

Tuesday, Joty
Payne, James,
Peed, David, Sesgel,
pacifc Rim Pricing P
Hgh
JimiGeorge - As you &re awae

vice 1ol The ariginal date
_extansion (o g Juiy 01
pthe cusiomar in o
out of the

We have been infsmed on TLETETOLE
cbtain‘mgtrequsﬁng
Wwe can not gel pricing
o A

from

this

e = gyt However

in getiing 2 prices on {his syslem.

Wiikg Manrion and Wendy Fields have been {rying 1o work

Curs, BIR (Gmsmmsn Sysiems)

thyis Infarmalion. For this propes
Roget Hoagiand

i o e R VR worked wWih Jamie Kennady_and Brizn Horen
orkingB fibel SVAP i

Strategic

geal.suddenty 1ol apart
JapanitS catle system i planned 10 be operaﬁonal by the

c'lrcumvenled the

requirements. They have essentally &
have given us is SurffURL price whi
praposal " in addition, Wendy and Mike have no

L.been 2

The. following fs the e comparison betws
i’Sur‘f price; 5 % 8T

hA-

=Yl

1= 35,684

- we have been working on 2 prq:ﬂsal inr-an
io submil this proposal 1o

singe We where unable © gst prichS
uﬂPmp&sal submitled
requirements

propnsa] due lo ac itional

5 pecasions that we in GSD
al we have fo
Pricing becauss Qwest Is not

irdemaﬁonal Produc ngh) 1o
wm_which would
d o Tequiremer=

“ﬁl%’ﬁ”ér—of'th's-yﬁr-ﬁﬂwem;-we-havanbeanu

Do,
thal where

thought
{o be able Io provide suUr cuslomer & solution. The price they

sysiem
ich s 2150 above the
ple to provide an

d-senin% ‘if\;lpa_lgng with an
21 June D1. ¥VEB Lave requestad an
the servic® requirement was provided

glacted 1o take the Oconus requirements
gbtain a betier price.

fave not h\\wéd_th& appropdale Qwesl rocess i0
Qwesl process and have mads no progress.
willing lo ofiara service offerng/product

Guf requiremants. We where
an STM-16 on this cable
also inforned that the

identty
previde us
nts-wem_!.gaﬂ_grgx_ﬂjrhfd. We weare

these issuaé and provide posts that wilt meel, ouf

costwe provided the cuslomer N the originai

pnce,

Qwest.

0001423492

CONEIDENTIAL

successid_ . .- —




vided to us for proposal is 5 * oMt = §7.5M)

. Price pro
We are still rissing pricing for thel to.-We_ndy and Mike has requasled this informatian from RogeTl Hoagland

Grganizaﬁan pul has had 02 success.
v oo for nob followind the Qwesl no™. tul anfortunately Qwest Product Mgt and Strateqic

- Prigehas petbeEN able Lo dedives. July Bih is wonday and I ot in a goed position 10 ask for anothef extansion uniess |
provide poth gast and service. -

can have sorr‘\é_';aé;;fﬁiﬁéé‘_ﬁi[ Oweskiswiling 12

For us in Government Systems {0 be a \_ﬁal:;le and successiul pusniess uhil.,'we";mUE;% be b B quate-aEF cusiomear, prces it

a short fimeframe.
Wwifliam (Bill Curtis

Serjor Dirsctor
gwesl Government Systerm Division

FAX: T03-460-T343
Mig: 703-080-8477

e —

S e

e ———— T - e e —— e i e m o ———TT
e —
S E— - —_—
- oIz

QiLL 0001423493
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From :. remandeZ, Richard X

Sents.. wMonday, July 08, 2001 237 Pt
To: . Hoaglurd, Roger

cet Nimtz. ban

subiech RE: Pacfic Rim Pricitg Problems
Rogel,

This qho{é was ‘pr'oviaed by Jamie Star, 2N AE who repots o Dave Peed. who reqUested it from the camers. This pricing
challenge highlights e international provisioning issue-and-R,Fl?j_gqrﬂpﬂanGE- Many of the RFPS will require oth CONUS
and OCONUS Giruit pricing and we have 8 choice of tesponding forthe entire B »- oRnEl B nding, ? atal, \n most cases
we cannol respond Wit G ing onky- go to for prOV'lsion‘-riQ"éer" prictg of QCONUS
circuits. This doesnt mean that Qwest negds to OWR ihe assel, put rather that we can pe a reselier of other carmers

senvices. :
EY! - The pricing W25 campleted jast week for suprission today . | will follow-up on—quote-,

Richard
—Original Message——
From: . und, Roger
______Sf_r\_t__ synday, Jul§'0‘a,‘2m‘\ geas A
To T i
‘ ce Rk, Dan I —

Subject: RE; Pacic M Pricing Problems

Why can't we get it cheapel fram

— Original Message—
Eram: FemandeZ, Richard X
Sent:  Fiday, July 08, %01 1:25 PM
: pOrge
Ce: , Howard; Hah, Tom W, Payne: James; WHoaglund, Roge
subject: RE Paciic Rim Picnd Problems

Georde, )

{0 provide @ status to the others, ihe pricing on thB‘and-to-alre

T go‘mg-to.be_qqg’t_@ERF quote) plus the standard 10% G&& ond 7% profit mark-ub (ark-up fimited BY surrent
" al ; o determi 10/25/00 IRU quote is beloW

ee-quote- TTE 1 rice is still baing
developed with the assislance of Kendra Kelief. jon of the : o pfise,-La;g;ggg_c_tad.__,_p_#___‘__7__ o

today-

Righard FemandeZ
(303) 308-5368

___-Orginal Message—
From: Johnsiom, George
sent - Friday, JulY o6, 2001 14:40 AM

: r
: L. FemandeZ, Richard X%; Seeger vipward; Halh Tom W, Payt®, James -
"__“,___.,......,...p—--—-'-“f ybject —RE ':"-"iaﬁ'lpicllF‘iidng problems . :
HportE e igh-=- .

QiLL 0001505958
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Rogel,
e is the stuation to date——'.'

We are desparale of this pricing. Her

M-18 wel-link
STM-15 wel-link

W for 5 ST
5 6M for 5

_current pri
e s §
gURF pricing and would expect Us to be

mer is aware af the

ging from SPR is $7-5
able to meet or beal that.

The cuéto

R on pricing reqﬁést' - - | . E

64.032M.

o response from 5P

N
—SURF price s

71501 IRU 10f25/00 \RU

Bagkhaul from
- 7/5/04 5-yr Lease
$ 5k (Wai\!erab'.e} 3 500k % 150k
5 10k g 9k

piront
&M Annual $ 15k
Upfront 5 10K (WBiverab\e) §51.5M ¢ 600k
&t Annual $ 35k g 40k % 30k .
o 10/25/00 prices in our earlies proposal. The custorﬁelr chose not fo act on
e telco industry- We need © meet or beat

The customer Was prov’lded th
'+ is very cognizant of the faliing prices in th

ihe offer at That ey B

PR on pricing request.

ast for pricing for an-to the.for the same customer. He

No response from 5
reis a

We also have a current requ
comparison of the resuits thus far.
-SPR Price MRC $1.4M
' . NRC $ 877k
e Existing Cireuit MRC $ 10Bk
) g, NRE g 41k
' _ _'""'_'T_hé'-ié'ﬁééﬂ“abcur‘rﬂ-ﬂmes&aé : schﬁﬁa,*lﬂfﬁcf}gday-__ms Liwiously won't fly. While this
proposai is not due Monday, it i due soon. We are trying to use the pricing 10 préif"‘é‘ﬁt‘thia‘custﬁm-er:fmm Qg T
co_mpetitive on this bid. This customer is one of the top ten in awest, with & growing need for global - ST TR
connectivity- _
Please bear In mind we have been warking this pmposal with the SPR group since 525 and have ascalated
more than onoe- We have already asked for an extension of our due date to the customer, and the new deadline
is Monday- | need SOME goad pricing taday 5o we €an putt this proposad together.
| will be in Denver Thrusday zftemeon. If you have sofme t‘;mé, 1.would ke to meet to see it we can improve
things on both sides to avoid situations fike this. Thanks for your help- :
______....—--—-‘--—"‘"":""“g. - -
. " '
QiLL 000 1505958
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George Johnston
\ice President
. Govi Systems Opné

(Qwesl Co_ml_’nun'ica'l'\anis

-

et hessags
-From: "~ .

W Payne, James

Senkt
Ta: Hall Tom
Richard

G, Femandez,
subject

e S
Tuesday, My 03, on0n 4:27 PR

¥: Johnston.
RE.'Pa::'lﬁaF{mP'

& Engrng

Wa didn' dose the deal with

us that capacity which we W

nfused on price-
know.

{ arn @lso G0
£5.6M we'll nesd 10

Rdger

Love this guys atitude. Richard,
i tha green fight

that he's DeBT giviRg

—

ouid fiip to Fed.

| thought We pitched

{Ze0rge, Seeqer.
Aoing Proplems

what's UP
numarous

Howard

the $7.5M

times to do hi

with b ROW wnowing i

50 WETE chas

15 that now an igsue

5 oWl thing?

ind atemaives. -wa_s supposed o give

tap? lfthe target is down ta

ot Mike is my grouP: Why does he think

—Original Message——
Erom: all, To
sent: Tuesday, 03, 2001 10:34 AM
Tol payne, James: Haoaglund, Roge
T ce FernandeZ, Richard X: Joh Geome; Sesel: Howard
subiect: RE: Padiic pirpn Pricing Probiems
{11 get with Rogel 1o help close this gap. what Bil needs {o appreciate ig that Rogst and

around fhe clogk (l'ﬂera'.\y‘} the 12

st

week to clDSe the quarter

team workad

and opportun‘ities that required special work

| would suggest

" that weren't part of yanue didnt get much focus: Yes he needs o follow process.
pscalating Bven earlier. had thought we did respond with a pce when prav'mushj requested.
Tom o
o __—Original [Message—
SR o g Payne, James
[ Sent T T T Fuesday, oy 0% 2001 10:08 AM
- TR T "'"-——ML-T,Q&_@@LF}@F———-_W“ o
e Fpmandez, Richasd ¢ Johnston, GeOTee: s Howalemn: — = =i o
subject: FW:PadEcR'rmPﬁciﬂQP ms ' e T T T e
mportance: High mmTTm e T

This geal is not
source fthis to us

“The undsfying 1sSUe is the process:

available fiber. Wwe
the cuslomar to go

—

caming together.
and we are valuing this

wanttoW
out for bid

Attach

My |
p[k with e

Tt

-Ungin?r%“agﬁ‘—(rm‘n;
Coaa R Custis, B OvVE l—:‘n...gj_f—ﬂli"_

edisa summary of activities 10
at about $3GM. ;

noed that there ig 2
note the fim

date.

The custornet will sole

deal to be mada with sxisting
July © date. W are forcing




Sen‘t.'. Tuesday. July 03, 2001 14:48 AM

Tat C O Payng, James, Jonnston, (3eorQe ]
Lo Peed, Dravid; S6e0eh, Howards Folderauer, weaneth NI, Star, Jamié C
© gupject: ’ Pachc REM Pricing Problers

[mportanc?: High C

roposal for-and-ser\f'\ses to.

As you are aware we have neen working onaP or} v
i qinal dale o submil s proposal 1 the customer

July 01 since We whare unable 1o gel pricing for

.
Broposal submitied D e ka the Oconks réqmremeﬂts out of the
elo additional requirernents that wnere pending and to obtain 2 better price- )

T ccasi o i GSD have ot followed the agpropriate

i " arhave besmnfmrmed on pumerous gecasions that ®
Qwest progess in pbta‘l.njng!réé\uesting-this.i_nfoma ion. Fot this proposal we have followed the Qwest
n riot get priéihg‘-‘fromfR igagiand _%trategic Pricing

arocess nd have made 0o progress. '€ can 1
becallst Quest s not wiling ¥ pffer @ senvice offering)productt

We have worked with Jaraie Kennedy and Brian Horen [lﬂtemationa1 Product Mgt)'to identify Gl g~ -
o where als0 informed that Qwest was working 2 fiber swap with which

requ‘srements.

would provide Us an STM-160n this cable system- Howsvel this deal suddenty fell 2 aur
rpquirements were teft unfultfilled: We were also :nformed at the Japan/US =able system is planned 1o

be opam‘ﬁona‘. by the fourth quartér of this ysar However, We have been unsuccessful in getiing &

prices on this- system.
y Fields ha r trying 0 work though ihese issUes and provide casts that

Mike Mannion and Wend
wilh meet auf requirements- They have essentially circumvenied the system 10 pe abie 10 provide our
& arffURL price which is also

" gustomer 8 solution. The price they have given Us is
—sipove fhe 0OSt W8 provided the customer in the original Win addition, Wendy and Mike
; 4 -~ .

— — not been able ©F

I

The following 15 the price cormparison between-
s price; 5 X STM-1 = $5.8M
- price pra_\:‘.dad ta us for proposal 18 gy STM1= 57.5M)

to! Wwendy and Mike has requested thig information

We are stih ™ esing pricing for the
i a0 no SUCCEsS-

from Rogef Hoagland orgamzahon‘but has

o not following the Qwest nofm. but unfostunatety Qwest Product

We are consistenty peing criticized |
July 8th is Mongday and I'm not in a good position

Mgt and St tegic Price has not been able fo deliver.
b . {p ask for another extension unless | can have sOmé reassurancé that Qwest is'willing to provide both

cost and sanice.
. For us i Govemmsnt Systerms to be a viable and successﬁuk pusiness unit, wWe must be abie to quote
o - . : our cusiomer prices in 3 short timeframe-

e T T "—Wmiam-(Bfﬂ) Curtis . '_:'-'—----.—__:.i___ »
Genior Director T S ~ I
Qwest Government System Division A R SIS T T
Operation & Engineering T
K. 703-460-7552
A T03-460-7548

MB: TD&QBO—EA’IT

o o QlLL____Q_o_Qj_soéém
EONFIDENTIAL
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From: Legale, Tom fTom.Legare@kpnqwaSme]
bal

gent sunday, Dcto , 2000 542 PM

Te: passe, Fenmy: Zgal, Rene

cel Ragjmakers An]a;'Tadema, or. ‘gred’s gchreuder Jam, Hagiey: Yatny: Condt, Pete Hagley. ke
- gubjeets - Us Aclivity Report for Weex Endng 27 Oowobel

Her? 4s the activity report IoT g Team fof the i.véé]r.f'ériding' 2%
port OF pehalf of Mike fHagley this week
[ rrections if pecessary-

_b‘-_t:tgndea pr'wate.;a-ﬁrieiing on BFP win oY Fanice Freewal pig manader-

» and pri:ing for
3 Colowd gervices
and Tealy. Write

worked with guest Sova-_rﬁment tezam to prepal® aypite papsl

pe fense mfuuition gystems poen (DISR) for Dark Fibre @
to replaceé Enropedd petwoI: thraughnut UE, pelgiule: Ge

and will DE hagpy el

pEpe fipal .
g2=d con.‘f&reﬂcc call wibn 558 LOUWES Nico Torving: £} et QJM
peed Janice Freemal 2nd Jeff Hackmen from Q‘chﬁrment, SystERs regardingd e
he ecopE pncing of the Colour gervice for the disa project B150
recaivad 211 pricisd pack fTCW Trapcios Malterre this morningd- 111 have K
t ta foT our and e i pReDt wy COB 11-01-00-

. to mest wirh QREP accoust ream 1R
and ca‘pahilities.

; on AOL concract with §
rracts £TOP o UK szles roap o orde

Warkets. ﬁatianz.l aceounts. and

siland. Took wany calls and ypeuixies
yvice cpportun.itiss.

R e

v T IT

Large opportnnitias
e sent to owest Fat‘lnnal account

ROL < §Till waiting on formal contxacts_ o b
deal. Velusa: 573

ream fro® % sales ream in oxder O formally finaliz®
_B.ccounts

Miilion qRO's- S5ale rhroval ” }iationil

us Government - Galer Cc,-nt::acr_ for ©%-3 circuit from He¥ York t.c-

QWSECDODB‘I 38

FO\A'GDn’t,déi'lttaﬁ’ feagmeutMuested by Cowest Communicaﬁ-:ms it in

QlLL 0005815158

J____.—————"—";-—'—_

il
_C;_@—‘\{rllJ],_l‘ -t




Rt gtavioD- k1l orders &
galue: 545,000 Buros/ montTh,
Gov:rmna:nt gystems

Lexus Hexus - gale- IFL sold chis wee¥ -

na.\'.ional Azcounts

e - .. _SoplleY _O?portun_il:ies

‘Hypexion goLLwart "~ jccount team avaitiog for client €

to sign ‘this ATH deal and pegin theR ?zovilianing
deal. peal walue § 207,405 for a3 yeax [73 4. B

are that deal uil_i go through-

[Tom Tegar®
Ton Lagare att.gndﬁl iz s ati 1 Reglon npew
_RVE, Art Jobnson- At Johpzon 18 fyom the ‘Eormer gs West company apd is 2ot
s ppuquest 209 guest'B j.nr.umlt.ianal port.to!.io, and has asked
—khe-D u:nthtat.rtinthbenntsa.les

epplOYSes

T JE————

QWSEC0005138

QlLL 0005815159

Pt [ W




pete Comvl

Acr.ivities!:[ssues
Meetings in HoofddoTP 211 wzek-

am engagement

ed account tE
gatist acto

edezd coardinat
ry and Pete will

Spe
~ sabTe greup - ¢QuE meetingd 43 London was
debrief with Q account ted® for customer feedpack
11c Bt Uk Hegaq,rbercen\:er

pguifax ipirisl dialed on co

Lerge gpporrunities

e pettel posit

D53 acd

_GybeT _c;uter
P e

usLORE

vered L0 _cu

imapy (imiciatly

P
15 cages each} - Q sccount teaw was tion on wbich sexvices
are available aow they 2T€ geveloping P n ta rate £O fuld i
nagacy’tiucen:ers. please nott this is 2 current o] custom=T - Looks like 2 60
|
_ I-UmCunﬁd_.enﬁr-ﬂ Traatment equested DY Qwest Communicalions 1l Ing. QWSEC0005140
- : QlLL 0005815160
" -Cam—r:-’,-rqpx LAl
TR T i 1™




day fuse

jndow o make first cut packbole {maes
ec. This was delivered

raqnired for- all sarvice

o sacisty account ceams

. Sc.rar.egi:

Schlumberger
has DOW req-ussr.eﬁ pri.cing fo
am pct 26 Local 1o0B pric‘

capacities. oc 48 pricing
b Local 100P pricing sri
w

f.an:count dmlopment. tustomel
a better process for laxdel deals

or. Early grages ©
{we naeq

- geniy 003 TO the
pa:ccption 4g-we BY®
rather thed present 1i

st price-
yon SLOP qetworkind DCE Ny-London. sccount ream i§ w_orl:ing with
customer £O _establish price point @ win.

—

— : makeIs

-

. gational Accounts:
J. hocountS. oy talking

This week 1 t_r.igd to get WIS i-n_imlved 4n the Hationd.
ta the i's about their eustomers T paybe PO comers- I still haVve

to meet half of tham in the coming week

1 bave DoW 2 cubtele im TRE mn office 28 well
week ther®:

with 2 M and geutexs about T capacity for thelX
solution for their datd craffic

;pterested jn a

e -for- which we

yetail comference: participated actively oo this co
the Duest pooth- Thele ve:a-several guestions re

- .Wh;i-e;fe' o

+ et e et et e z
s e

Ne updated the Funnel this EERguiTe e pok y

the progress: There X% mEny nev 1eads B the funnel- el Sl L
The pricing procese is put at the moment '

the weetingd of Ken _narthz Pye iD
process should be much facter and the prices )

the yetail and the wholesale.

jmprovieg.

hem iD & market inve.st.iga:ion

product Ha'ck_eting ypn Denvel asked BE to help ch

DWSECDODS141

Orwest Conmunioations 1nt'l InG.

FOMW Requested by
QILL 000581 5161

el e ELAS

OINI T



on pXicEs {ox TaT14 packhanl, for wnich 1 appro.ac‘ned the aiffereot =aTTRELS .

for BIL cing -

The operatiunal procedures for
am werkind with Bill Hopkins on this an
n we peed 30

-,_sig_ne“d" contracts with- pot only for Flag and Glebi¥s
we s_ignea wp &
woridlick sent us an order 4 spen oorkind with the @ BM O
1ike the oT 4L TERE

get the oTOET procr—.ssec‘x wi

week .

cor Tademd
Nanday afi Wednesday . weatinds in HAocfddoTP

regarding contrach

Thursa&y yravel a3y

ale gtrean of messal

wriday¥. cYeanuPr
sedind OB

the DISA ipformatict pefore BLOS

Qwest Gnmunicaﬁons yatl Inc.

TOR buﬁﬁd‘&!-’lﬁmeﬂt Requested bY

C!WSECOODS‘i 42

QiLL 0005815162 '
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Froms

- s e - Senl: Tugsday, P b
Tai : L. aurns, Liza
- et payne. JamEeg: Hall, Tom W Graham Grank Treanol,
Gupject RE WPpCest : N
“The capact ripads in EuroPE are stk v8 r PeETS! r provide

connacivity 10 anes. Aol ariiizs 20 d heﬁh rihey want [B8s ne of ponsirustion
il e and o5 and 18 el to e delemﬁned. oo line 5 n »e BIG and wﬂl reqy .-e lasler responge Wme than we
hawe expertant Sith lacal pre ing g asetns S eicids for When the regd srements 8re

3 positien 28 alotd we contend jhathey agreed 10 ouy 12

pman’a Lbeﬂ g, Paying aﬂk* ol tlwa.. ¢ never in O pusiness case.
Revenug recogeiiion and wansfers e nead i@ e worked out by the ginancial jolie. SiRvE Trsanof should o8 1a\unq
thi 1zad oR s

g
——Oiginat pessags—"
Erom: Bums, LizE
Sent: Tuesday, Febrsal a7, 2001 5 -0B A
To Payne. James -
Haft, Tom W Graham, Grant, T Slephan, Huchins, poug 5es3sh Howast: Jphrsioln, Geuge
Subjedt: RE: .

piesss san" meihe hst o Grouts youl ¥ reqdre st checln capacity- | have & ms2iing

with By W?Jshtm‘mfrmﬂ who heads 1@ e wf K 80 i wouid B2 3 qod i you g’ 'srwafd 1oday-

Koo Ciwest 12 [ BCOgRRZS al revemmﬁfat-md yol air ety wWork of 2

ersianding 1530 et Witias 02 agresd that 10 il purohase a1 1Y R

nwest Tof w, Theya? ...cm’ yrening $OC e today-

i



Salurﬁa\]kFebruaw 24, 2001 7:29 AM

Sent

To: aurmne, U2

ce: Hall,Tan;G;aham. (rant; Treanat clepher, pigsching, C¥0VG: seagel. Howards Johnston, Geod®
gyblect: WPriCwest

Lisa:

i Undgrs_,land {nat you aré visifing Arnsiezdam next week. My tgam 15 exploring 2 large W phQwes! RU for second
quartel 1o the final pmpcsal o g cissmmel N2 _w_a_wqu\d_like 1o condirm capaciy &t

KPNIowest | woulg ke your neip o conlirming he avallability of capatity inat We WilF B comrAHting
hdy teart jnows who 10 talk 1o at PN /Onesl 1p gel e prel'\minary answel. however, ™Y experence oo

fhat these comrimments are unrefiable- Appa!em]y thete is & g move st and we are often 1000 when
mistakes are m e loyes. pardon cxeplicist® bl can you help us get sign off such

p
that ! can be assured that the capacily i5 there hefore we go the cusiomet

James E.X.Payné
Senior Vice President
Governm cB1 Sysrems

Ow est

~10) Kol Companics o Waishin Fedcmh‘.’!arkcf"
Federal Compsicr week gereber. 1o9d

<< Flier James g X Payne (E—ma'ﬂ).vcf »>

QH..LDDOSOE?SE:SG

rignsinCe Al

e e ety
Y
TOIA Couﬁdemia! Treawnent Tequesed BY e o

e
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: Mannion.'MikE

Frem: . :
sent: Friday, May 11, 2001 BA2 AM
- To Hoaglund, Roger, F emandeZ. Richard %
Zubjects ' FW: Femal
Durranls;latl-lsonFen'ati- , R v R
. ave Peed is the Sales Directof o poD/Special Programs} : o IS S

C(LAPT B jocal accesS prn\ﬁder}

__Drigirat Messa2s—
From i
sent Faday, way 11, 2008 @50 AM
To Sengef, Howd
Ce: Wannion, ; weheru aniiany b Coe, Oorad
subject Ferraf,

Gentleman,

Eenar project s you &l wnow, | Ve just retumed from

1 know 2 of you mEnagers a8 interested fof inforon the
the Nethartands and this ls where we stand.

wéJm&baanMiiM : _ :

1.e., whal 5 : eli the Govemment today. This 1o0ks 1o be samplated need to work

Tout 7 3 ih oY Atz rds. Due date of May 25th.
I P‘- s

EerE=Fild nesring ot

=y ant WILT
compieted, Noriel was 52

g ipTarormar s
Z E’quipment pvahsstion. This has beenl ie0 by Rl e = :
network [whether to provide abC4dor 182 Backoore): Mso naed witien doguments from K on how they made the .__.___—-————~
selection. DU date May 18th. . . . .
5. LAP connectivity: No info provided: rfarmation nasd is: A
. Current providers o the 21 Ipcalions
b. Cument availabilty
. Altemate providers o
d. Potential gonstruction providers.
g, ROM construghian cost.
Due date gHiol.
4. Complste @ business %8 for the customer far submission- Due 512004
i we would have had the LAP issues resoived by our mesting o0 5/oi01, we wolid have besh ahle to schedulz
meetings with the cuslomer garfier, Mow it looks ke making thisa second quarter event is nearly impossible- gacondly,
the cuslomer i very concern with the issues weé are naving wih the . They ar® walching that very closaly, 1
peljeva ey Wil weail uniih that program siabilizes before they make 3 ecizion, Ouf main competitor
fusling this fire v beth customers. ‘The install gzt o cuns 2-4 ot ccheduled Tor the and of May. The
e govammenl will like {o se€ that gperation Up and for several rnunl.ns‘,.' .
—_— . ) - prEgse calwith-80¥ questions.
e e i s e = CRVE e ___H:_‘ ) ‘___‘_‘___,,___" N
) —_————
- i
0002119686
N CONFIDENTIAL

T






-~ gubject: RE: Ferrer

‘From: Lukas, Fraok

Gent: Thursday, Tome 21, 2001 7:58 PM :
To: Hoagiund, Rogen Femandez, Richard % Mo gendorff, Bwond, rWilliars, Rhett; Mchaster, lacl,
‘jeﬁ.vondey]en@kpancsLoom'; Ppayne, 1205, Johnston, George; Kaplow, Wes; Seegeh Howard; Peed,

David _ ' -
Cc: 'Keating, Btenldan‘;'mike.manion@qwasr. m'; Burns, Tiza; .

Tion; Méhebi, Afshin .

and.the ar.tached gheets 3T& summrizeﬂ pelow.-

i agree we are getting close

We are in agreement OO the cost model and +ne pricind merhodology-

55 than
costs ghould e 2 1ittle lower pecause vwE did not
rtel at this time - alsoc DO price

€ 4 eement about caking these price the customer - - {The account team
pricing the 4o b temar_aiﬂ_at them tO agree to 9° ahead
with the 0o yet backboné as a first step in the BT .

wHet line item ghould have a ¥Q/O spli
items wounld be 100% XOQ Margin- Qwest-
customex . :

we need tO pegotiate chis jmmediately with help from senior managament - we bhave
gotten past the o Now we Rave to figure out who gets what
arid how all'the-account:i.ng jmplications play thenselves out. -

and Phase 2 costing and pric

Il 0002124737

CONFIDENTIAL




——Original Message—"
From Hoaghund, Rog!

e1
, June 91,2001 652 M
x Mogcudorﬁ', Ewoud; wHlGatns, Rheft;

com", Buros.

Seqt: Thuwrsley
. Ta: Fernandez, Richard

MecMasteT, Jack
+. Lulcas, Franks ‘mil‘-&mnnion@qwcst.

(o 'Keating: Brendal;
s

QiLL

0002124738

CON’?IDENHAL




Richard and t2a gpunds ke we're peting close. However, ter® seems to DE 2 discomnect &b customer qwnership and
evenue flows: Letme gve Y parspe.cﬂvc. Customel shall be Qwast's, where FIPNQ charles Qwest and Crwest charges
customnel. 35 is m liné with the -lateral wholesale WE are ncgoﬁathngbctwsen our companies. Do we haved

disconmect o8 this grerere?

Toger
_Original M:séagé’-——— - A L
From FernandeZ, Richard X i eemELT

Sent Thursday. June 21, 2001 2:41 ™

To: Mognndorﬁ, Ewoud .
Cc; Keatme, Prendan, Lukas, Frank; 'miks.mamen@qwast.com'; Fernande?,

Richard 5 Yoarmmd, RogeT

Subject: Ferrati

Tearn,

Aswe discussed, gtiached 38 the worksbest (Phase 1) that incorporates YOur praj)osa] and provides 2 pigh level view of the
nstomeT pricing and the related mArgms: AsWE digcussed. the Tar @D gvision between Qwest and KPN Qwest will be
escalated T reaolution.

e Bipase L T DO if you bave 20 questons:

e

/

WW
(303']30'&-5363 . .
. L

(303)538-9625







From: Lukas, Frank -

Sent Monday, June 18, 2001 3:43PM
Ta: Hackmar Jefirey : Peed, David; Jain, Kushal: pok, Robet glewart, James) phalterme, Erancois’;
Tadema, Con alsh, Gregorys 7, Richard «: Hoaghund, ar, Manfion. Mike;
der, Sandra’; Wiirich, Nicks ‘Piepef, wouler’

Mpgpnd«ﬁ.Ewmﬂ; yealing, Brendan’; ‘Kamp van
Wes G Donald; Johnslon. George; Seegel. Howard,

SO - - ey

e i i e = : :
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Dﬁ'g‘naﬂ?—&m expaciad the urabes i ooine i

thalgekﬂngundedzﬂoum"ﬂbewpomd-ltalyisawl-ﬂleoﬂ-ﬁsmr}‘o is. ; f——

' annorwv\'alB amEDT.ﬁamMDT.M:oO CET.wewmhaﬁe g discussion on any
spreadsheets. ) .
AtoamEDT, 7am MOT, 15:00 CET we wounld ke & smalier team io canvene regarding the pricing dfernma. Attending this
call should bet .

From K& Arandan, Ewoud, and Jeff (CFO) if pessile

From Cwest Jefl, 03¢ B Richard, Mika, and Rogen

Other Seniol people ¥om Cwest and KQ ars as well.

\We will be forwarding s4me additional material gt s st being prepr=d py hilke Marwion and Joff Hackman.
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AL prember 11 Debates
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pe In ‘Esan@mlc.éti@aé.u‘am .
Actually Dogs? o
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id In Developing. 2
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Audits, 155082
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mcConne! 10?59995@.,5..@11} __________________________

.w pedera! pudget

Wwould Nearly Double Bush Tax Cut;

ay Cuts
LA Conference

Budget: €0 - crimulus Package T
Ecanomic stimulus Hearingy Progressive

ispute that feelings of national unity since tne Septembel 11 terrorist attacks
“For example, there is widespread support 1o Ciongress for an eCONOIIC

T ﬂt“andffex—om.erhau_ling beneath the urface lies

o --dﬁ_l;ﬁamén‘tﬂﬁﬁfeﬁﬁccsab out-thero

ulin m_ai_iport security. Yot just .
"l'céfﬁigayemmcnti};at;ﬁill likely rake it difficult to
achieve the Ob] sctives voiced ' icularly

of legislation.

a pol OF OE’EQP?E.EZ_ that showed S
hent, a level 10t seen SIS 1968, and

the country's problems. This percentage is the

5 that Gallup has heen asking

6% who wanted the govemmf:nt 1o _
11 tell. Howevel tis consistent

The Gallup Organization released
out of 10 ‘Americans noW say they
half want tbe govemment o do m

highest 3t tiag been in the
attacks, Gallup found 3

do more.
with public

ey ...‘fe_g-ﬁrﬁomtheg3:11\3’_0_191.'@99&

the question. On the eve of '
Whether the

fhe terrorist

harp UpH ja-temapOLarys however, only time Wl
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(Publie Citizen)-

The notice fulfills 2 proyhise
proposed changes prcse,ntad

created I slectron
CODRCETNNE word processing

NARA made in Januar
in the Public Citizen pe

and e-mail.

{p preserve the content, smrncture and conte

NARA mandate ihat before approY
tp existing systems that produce, use,
initial appraisa| of the records associated with the sys
into the glectronic i

instructions for such records

NARA will accept coTIUMEnts unitil January g, 2002, and will use
latory amendment 0% other changes ar¢ necessary-

whether any 168

Comments must be sent 0
Regutatiod Comments Desk

Room 4100, Policy and Commumnications
National Archives and Rrecords Admin

3601 Adelphi Road

(POL)

College Park, MD 2(740-6001.

xt of a recor

Staff
gtration

tition. The petition T

amend rales concering the management, scheduling and preservation of text documents

ic form, inclnding the provisions of General Records S

d. The other ProP

o ahe Ttegniet 1

on two of the thres

aqutstcd that NARA

osal requested that

ing DEW electronic information gystems Of ephancements

or store text docurnents, agcncies must con duct an
tem and incorporate digposition

fnformation systamﬂs.desygn.__ -

the feedback 1O decide
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‘For further information contact: Nancy

On Septeroer 10, 2001, president Bush's

They may alm—r—etrmmﬂﬁ 72

Richard Clarke anpounced plans for a new

called GOVNET, which wou

' ";A;dmmist;ation_@_@m has issued 8 Requ

propose‘ideas--foz.acﬁﬂliﬁﬁﬂd_lpg-a@dlm jernen
aﬂn..qy.ngement.and_..i.séy_i._ng_,.g

#S“éiﬁ'fembcr'ﬁﬁﬁd iht'efforist
gtarted as far back as Decem
Securnty Council coordinator

gcwrhmcnt communic:aﬁons

1d be separate

attacks',mffl

ber 2000, when he s
for infrasgucir® an

on existing It
pvernment communications, it would provi

Allard at 301-713

recently appointed cyberspace

One pmposal under consideration concems the requirernent that record-keeping systems need

27360, ext. 226.

security advisor

online government cormunications network
from the Tnternet. The Greneral Qervices

met protocols.
de a unified me

Tnternet telepbony fax, e-mail, and video amons other conte

academic,fresearchenb_u_i_ﬁ:Irmtemen ~—THE SySoIh

il larricleprint/ aalf-1/ 137

est for nformation (ROT) for industry players 10
d- ; Though the

f the ROLwas Tade almost smemonthafterbe—- -
“rke has stated that planning for GOVNET momally T
orved as President Clinton's National

d éour;ter—tcrrorism protection-

~While it would not suppart all
55aging medium - combining
nt — through which critical

AmOong AEENCIES could be distributed. GOVNET would not bé
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-ed—tﬁ-e.ﬁ:y.gjghﬂ;pﬁhhc. wrivate; oF anemet—rel ated netwOTKS; ipclnding the
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retch across the 48 contiguons states, also ermnphasizes security and encryption controls on

sar with those recomended BY the National Security ARENCY (NSA

Skeptics and critics alike, however, Stress that no System is foolproof. endars would have to
dosign thelr products with respect 10 ihe overall sySteIS in place, rather than simply
submitting exigting turnkey of “off—tha-shelf" ap_proaches. The federal government would

have 1o OWI {he tclecommumcat: ons infrastructurt, ra
telccommunications cervices, I Order to control security. In order to ensire the tightest
possible security, all otaff and vendors involved would have to be thoroughly screened and
monitored themselves to ensule that nothing 1 compromised- chroughout the design,
implemcntation, and operating phases. This requires 2 delicate palancing act hetween
determining he base of necessary information persormel ACTOSS AZEDCIES and fulfilling public

information needs, without making-such 4 system Litimately difficult for government 45 BIs.

Proposals for GOVNET are due by November 21, 2001, but there witl also be an information
exchange meeting for potential respondents 10 discuss particulars around the ROL

NPTalk: W.:E.Q,f??’.!iméiigﬂ_“ 1s it right for you?

Web animation 18 witnessing & growth among nonprofit 0r8 zations. While potentially able
i attract and engase Jarger DUIBDELS than rraditional direct mail and e-rnail campaigns, there
are still questions 88 to whether it

¢ useful and cost-effective o organizafions. NPTB\R
re-wiEh ﬂ:g;;gehind some Of the most popu\a‘_r__ﬁgﬁ_g_r,@)fl_’g__
L

5 determin e if anim ated

Back f0.ToP

RE: &.E’.@.&t:ﬁ%ﬂ';.@m!aéa,}éﬁ.t.ﬁ!gggP:is.h_t.t.tgg,linggﬂ,

at T am, 1 believe [l Americans have the "right t0 tnow," especially

Being the rabid patriot th:
when it conues t0 chemical plants and_industries in their cormunities. 1 appland your efforts.

. -Howeves, 1 d believe this information shoutd not be randomiy posted o0 @ web site for

- access by overy divduaL T

R

Information about @ company's practices and chemical nSES
aid be available t0 all "citizens through a process that protects

abatement 107 that matter) shO 7
fhat information from getting into the WIODE hands. I don't know what that process might be,
but I am certain that we 620 collectively work together t0 develop a systerd that both provides

the information W& all need to know and yet deters (maybe not completely) individuals who
geek that information for (more sinister of terrorist plans. '

America 15 8D OpER qociery and that is how we enjoy our freedom. But we canmot be blinded
f ~tion have to be i_mplemanted. ftis

vy that right 2nd erii-to-seethal soiE Measures of prote
o +ign, or have bhetier Way of

7
absotutely necessary 01 1S o hmtrareessto SRR Ead

and pollution ~patemert (oI Tom- T
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From: Tempest, Drake '
f;ent: Tue, 15 AUE 1000 03:19:55 GMT
To: Payne, James ‘

CC: Nacchio, joe

BCC: _
Subject: RE: NSTAC Paper e

Wouid you like 10 join instead of Joe?

__-Driginal Message—"

Trom Payne, James

gent: Monday, Angust 14, 2000 12:12 PM
To: 'Dave]H@U‘SWést.Cbm‘-

Ce: Tempest, Drake

Subject: FW: NSTAC Paper

—-Original Messagé—"

From: Payne, James

Sent Friday, Tune 23,2000 7:50 PM
To: Tarpey. Michael P

Cg. Gilmore, Shaun

Qubject: FW: NSTAC Paper

This is a follow-up t0 2 conversation regarding the National Security T

Commission (N
- came up recently in front of Joe
the imminent Merget this should be addressed.

elecOmmupicatl o8 AGVISTTY-

$TAC) a Presidential commitiee oD which Sol T. presently
during 2 DOD customes meeting tnat § arranged 12 Denver. In light of

erves. The NSTAC 1ssue

Attached is 2 brief White Paper‘ on NSTAC. The White Paper gives you the mission, fhe objectives and

the current i
private sector Presidential committ
requirements worldwide. The agencies send the top decision-ma

repres
policy areas that direcily affect
arena this 18 entirely approprniat® for Joe to assume @ spot ofl NSTAC.

st of CEQs that are O NSTAC. Asyou will see there15 Federal Agency and a separate
:tee that addresses National Securify/Bmergency Preparedness (NS/EP)
Kers. Companies generally lobby to be

ented on the NSTAC for not oanly the prestige but more importantly 10 participate in key public
their businesses. Considerning Qwest's current Jeadership 1n the classified

As you

ascend to Chatrman next spring. 1 am told that even thoogt th

_ getonthe NSTAC. Additionally evetl if Joe does get approved
Chairman position. Ag you can tell this 1s Very polifical.

anthe NSTACasa private citizen (T think +hat thig 18 very unlikely):

ere 15 a mel

T “witl seé St;i'-ir's‘_'t'he’x’ice—-@ﬁi;rmanzof:NSMQ\, As v/ice-Chairman ne would have automatically

‘g‘éﬂij%-d’chST-ﬁet:automt@,a;ll_y_;:--__-~—-_._... .
e would also nat assume the Vice- s
1 am alsc told that Sol may be invited to remain

(QDSECAROSET457



- order to get Jog 1nto the NSTAC club the shortest route would be a Sol T recommendation tothe
NSTAC. If thatis not fikely I can WOIK this through my channels. My customers very much want Joe at
NSTAC. Wilsy Jones asked me about the NSTAC 1ssue. Peshaps Wiley wanis to weigh on ths.

1 recommend we proceed but we first need to assess £ this s something Joe wants to do.

—_—Original Message—
From: Johnston, GECTEE
gent Friday, june 23, 2000 12:04 PM
.. To.Payne, James
. (g Cole, Donald- _
Subject NSTAC Paper

<< File: NATIONAL COMMUNTCATIONS SyYSTEM.doc >~

George Johnston

Vice President

Govt Systzms Opns & Engmg

Qwest Communications

(703) 460-7575

(703) 460-7549 (fax)
. (703)623-9930 (mobile)
L FﬂF-Thhi‘ifﬁﬁ“Geofzeﬂgf_ZL_

bt .

ST : ' (ODSECAMIES7456



